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Exempt from all Federal 
Income Taxes 


$60,000 
Harlan County 


KENTUCKY 
5% Road and Bridge Bonds 


Financial Statement 





Assessed Valuation .................... $28,385,203 
ENT MITE - sindiiinitcieniseemesininsens 81 


Population—35,000 


These bonds are a direct obligation of 
Harlan County, Kentucky. 


Legal Opinion, Peck, Shaffer & 
Williams, Cincinnati 


MATURITIES 
$15,000 May 1, 1949 to 1952 


Price to yield 4.50% 
Ask for Circular BI-314 


HM. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 

















This Seasoned Security 
Yield 714% 


When you buy Cities Service Pre- 
ferred Stock you get full value in both 
safety and yield for the money you 
invest. 


This security is a preferred issue of a 
$550,000,000 public service organiza- 
tion. 


It is a thoroughly seasoned, sound in- 
vestment, backed by a 14 years’ record 
of large, steady earnings which have 
always been more than sufficient to pay 
preferred dividends. Present earnings 
are about 3 times the amount of these 
dividends. 


It has a ready market and can be 
quickly turned into cash. 


It yields, at its present price, a safe, 
substantial income of about 74%. 


Send for illustrated 
Preferred Stock folder P-15 
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The Oldest Financial Service in America 


THOMAS GIBSON’S 
FINANCIAL LETTERS AND FORECASTS 


The Gibson Letters and Forecasts are written personally by Mr. Gibson and have 
been published without interruption for over eighteen years. 
statistical and economical conditions bearing on security prices and values. 
to being accurate and comprehensive, the statements, opinions, and recommendations 
are set forth in simple and understandable terms. 


Specific Recommendations 


Each letter is accompanied by specific recommendations of selected securities. Full 
| reasons are given for every addition to or withdrawal from these lists. 
mendations are available only to subscribers to the service and cannot be secured in 


Record of Recommendations in 1924 


A full list of all recommendations offered in the letters during the year 1924, and 
the results which could have been secured by following them, has been compiled and 
will be mailed without charge to anyone who is interested. - 


GIBSON & McELROY 
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PROPERTY VALUE 10 
times amount of mortgage 
debt. 


NET QUICK ASSETS 162% 
of mortgage debt. 


BI-MONTHLY compulsory \ 
drawings at 12 points above 
present market. An addi- 
tional five bonds will be 
drawn this month. 

NET EARNINGS over past 
24 years averaged 61% times 
interest and sinking fund 
requirements. 


These facts commend the purchase of 


RIMA 
STEEL CORPORATION 


First Mortgage 7% 
Sinking Fund Gold Bonds 


Due 1955 
Listed on New York Stock Exchange H 


Circular on request 


F. J. LISMAN & CO. | 


Members N. Y. Stock Exchange 
20 Exchange Place New York 






































STERN BROTHERS 


is one of New York’s oldest and 
most successful department stores. 


Its Class “A” shares are, we be- 
lieve, an attractive investment. 


Each participating preference share 
carries with it one-third common 
(voting trust certificate) share. 


Ask for folder F. A. 25 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 


42 Broadway, New York 
Telephone Hanover 4848 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
‘PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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CARL H.PFORZHEIMER & CO, 


Phones Broad 4860-1-2-3-4 25 Broad St., &. Y. 
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CINCINNATI 


326 WALNET 8T. 
BALTIMORE 


213 E. REDWOOD ST. 


| WESTHEIMER & CO. ! 
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65% of Miller Bonds 
Bought by Old Customers 


Each year G. L. Miller & Co. shows a substantial increase in 
capital and surplus, and each year, too, a substantial increase 
in sales. Each year, as well, the percentage of the year’s total 
sales of Miller Bonds purchased by old customers increases. 
This is shown by the chart above. 


This is due to the satisfaction of Miller Bond Holders with 
their purchases—as represented by these figures: 


65% of Miller Bonds issued in 1924 
were purchased by old customers of the Miller House. 


Write for Booklet 261 which fully describes Miller Bonds 
paying up to '7Q% interest. Federal Income Tax Refunded 


G.L.MILLER & CO. 


INCORPORATED 


30 EAST 42np STREET, NEW YORK 


PuizADELPHIA Curcaco Memputis Knoxvitze 


ATLANTA Burrato Sr. Louts PittspuRGH 











NO INVESTOR EVER LOST A_ DOLLAR IN 


MILLER uwscrréice BONDS 
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The Financial World was established to diffuse the truth about inv 
end will continue to do so, confident in its belief that as long as it ior a thie ideal it can ay upon the 
support of the investing public. 
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The Trend of Things 


@ As measured by car loadings, bank clearings, store sales and record break- 


ing new construction activity, general business continues to make satisfac- 
tory progress. 


@ While the winter wheat crop will be poor, corn has been greatly helped 
by recent rains and spring wheat will be above normal and command 


high prices. The corn farmers were hard hit last year but promise to do 
much better this year. 


@ The French franc and the Italian lire declined to new low prices. 
countries must deflate and balance their budgets. 
have already been established in Italy. 


@ The domestic credit situation continues sound. Bonds and investment ~ 
stocks in demand. Stock market irregular but was featured by sharp 


gains in the Northwestern rails on prospects for good crops and freight 
rate increases. 





Both 
Higher interest rates 


O developments of major import- 
N ance marked the past week. The 
all-important crop situation shows 
further improvement for the spring wheat 
belt and also in the corn belt. The corn 


yield was low last year and the winter 
wheat yield high. Now the Central West- 


of the French franc and the Italian lire. 
The weakness of the latter is puzzling in 
view of the $50,000,000 Morgan credit 
for purposes of stabilizing its prices. 
Perhaps it is being allowed to drift so 
purchases can be made at a low level and 
afterwards a profit derived from govern- 


operating on an unsatisfactory profit basis 
other lines are doing better. This is par- 
ticularly true of the oils. Higher prices 
for copper also appear in prospect. The 
conflicting trends in industrial stock prices 
are largely accounted for by the varying 





degrees of prosperity affecting the different 
industries and the companies engaged 
therein. Some betterment “in steel appears 
in prospect for the last half of the year. 


ern states promise to reverse this condition 
in 1925, 


Weakness characterized the movement 


ment operations in this exchange. 
While the soft coal, sugar, textile, rail- 
road equipment and steel industries are 








Average Prices on the New York Stock Exchange 


1920 1921 1922 1923 1924 x0 WAN, FEB, MAR APR MAY JUN JUL 


AUG SEP OCT NOV DEC 


— 23 RAILROADS 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 








Business Progress! 
* = » 


aerial car loadings and sales of 
chain stores and mail order houses 
continue in unprecedented volume. New 
construction activity continues at a re- 
markably high rate. Goods continue to be 
consumed at a satisfactory rate. Employ- 
ment is good and purchasing power high. 
While business progress is not evenly dis- 
tributed and while profit margins in some 
lines are satisfactory and unsatisfactory in 
others the average is on the right side of 
the ledger. 
* * * 


The Credit Situation! 
ok * * 


AERE has been no appreciable change 

in the credit situation. Bonds con- 
tinue high and sound income producing 
stocks are advancing because of the ample 
supply of credit at low rates. Just when 
interest rates will (and bond 
prices decline) is a debatabie question. 
From all present indications it does not 
appear probable that there will be any 
pronounced advance in interest rates ut 


advance 


un- 
til fall, when the seasonal business de- 
mands for credit can be expected to ex- 


pand. 
* * * 


The Foreign Situation! 
* * * 


UR foreign trade continues to show 

a healthy growth. In May our ex- 
ports increased $35,000,000 and our im- 
ports gained $25,000,000. In the eleven 
months ended with May our exports 
reached the huge total of $4,541,000,000, a 
gain of $536,000,000 over the previous 
eleven months and our imports were $3,- 
502,000,000, a gain of $222,000,000. For 
the fiscal year ending in June it is probable 
that our exports will exceed our imports 
by $1,000,000,000. To this must be added 
the “invisible” ‘balance on loans made 
abroad. The first of a series of import- 
ant articles by Dr. Winkler discussing the 
foreign security situation appears in the 


current issue of THE FINANCIAL Wor Lp. 
ok ok * 


The Crop Outlook! 


HEAT ‘has dropped about 20 cents 

a bushel in price since the govern- 
ment estimate of the smallest crop in 14 
years was made public. The reason is a 
larger crop indicated for Canada and 
Russia and also favorable rains in the 
spring wheat states during the past week. 
These rains are probably too late to help 
the winter wheat crop much but are very 
favorable to other crops, notably corn. 
Kansas winter wheat has been hard hit 
and although harvest is commencing esti- 
mates as to yield vary between 77,000,000 
bushels and 125,000,000 bushels compared 
with 150,000,000 bushels last year. Crop 
prospects in the Northwest have improved 


during the past week. 
* * * 


The Railroad Outlook! 
* x * ; 


4 ion rail securities have been giving a 
good account of themselves recently. 
Avril earnings showed by a slight im- 
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provement over those of last year. May 
earnings will do very much better. The 
business depression that set in about this 
time last year resulted in a sharp drop 
in railroad net. Starting with May rail- 
road earnings will be compared with the 
very low earnings reported a year ago. 
Car loadings continue high and railroad 
expenses have been coming down. The 
saving from lower prices for coal runs 
into millions. With very favorable crop 
prospects and hearings for higher freight 
rates it appears that the northwestern car- 
riers are in the best position to report the 
greatest gain in net during the coming 
months. 
x * * 
The Oil Industry! 
* * x 

HERE is little question but that the 

bulk of the oil companies are enjoy- 
ing the best earning rate in many years. 
Whether current earnings can be main- 
tained depends largely on the future of 
oil prices. Current reports indicate a 
sharp curtailment in production, mostly in 
the heavy grade oil output of the Smack- 
over field. The industry is now facing 
the record breaking seasonal demand which 
has been augmented by the large auto- 
mobile sales of recent months. From all 
present indications oil prices will advance 
—always with the proviso that no new oil 
field of magnitude is developed and thus 
once more upsets the statistical position of 
the industry. 


x * * 
The Copper Prospect! 
S - 
SLIGHT improvement in copper 
prices was noted during the past 
week. A very substantial improvement 


could be effected if the sales agencies could 
devise some scheme for stabilizing prices. 
The recent firmness is probably due to 
curtailed production on the part of the 
higher cost domestic mines. The En- 
gineering and Mining Journal estimates 
the reduction in monthly copper production 
as follows: 


Estimated Curtailment in Monthly 
Copper Production 


Company Amount 
1 eR Ae eT Bee 3,500,000 
ER en ree 2,500,000 
Pheles Dodee ................... 2,000,000 
TT 1,500,000 
OT i a ee 1,500,000 
Calumet & Arizona................ 1,000,000 
Py a OIL. cabicdeiiinndadetdannaiastads 1,000,000 
Ree ce en 1,000,000 
RR a ee ee 500,000 
a re 500,000 
SESE ee es Pe renee 500,000 
IN © pciiiiicitepiediacacsnes 500,000 


The statistical position of the metal is 
good and prospects are good for increased 
consumption during the coming months. 
With production curtailed the law of sup- 
ply and demand should result in higher 
prices for copper and for copper stocks. 


The Iron Ore Situation! 


RODUCERS of iron ore such as Great 

Northern Ore and the M. A. Hanna 
Co. promise not to fare as well this year 
as last. Mines without -long term con- 
tracts are in a bad way and a number have 
shut down recently. The price of ore is 
50 cents less than in 1924 and $1.30 less 
than in 1923, and as there has been no 
appreciable reduction in costs many mines 
dre operating at a loss. Excess produc- 
tive capacity is the difficulty. 


*x* * * 
The Market Outlook! 
*x* * ok 


HE continued strength in the market 

has driven many common stocks to 
a relatively low yield basis. Some yield 
less than government bonds. It does not 
appear probable that there will be enough 
dividend increases to justify the high 
prices now prevailing in many individual 
stocks. In other words discrimination is 
highly essential. The safest course to pur- 
sue is to buy securities affording a yield 
higher than current interest rates where 
a favorably defined net earning outlook 
obtains. Fundamentally all the factors are 
favorable. The ample supply of credit 
at low rates, the high rate of new con- 
struction activity, the indicated high rate 
of consumption of goods, the high crop 
prices and general confidence in the com-- 
ing months are all favorable present fac- 
tors. Looming up in the future is the 
strong probability of a further reduction 
in taxes, particularly in the higher 
brackets. A sharp reduction in sur-taxes 
would bring funds from tax exempt se- 
curities into other bonds and stocks. It 
would have a depressing influence on the 
tax exempts and a favorable influence on 
the others. Another constructive prob- 
ability is higher freight rates for the west- 
ern roads, particularly those of the north- 
west. A careful analysis of present and 
prospective business conditions can lead 
only to a favorable conclusion. This ‘does 
not mean that all lines are prospering. 
The railroad equipment industry is not; 
net earnings in this division are probably 
running at the lowest rate in years. The 
soft coal industry is not; the sugar in- 


‘dustry is not; the high cost copper com- 


panies are not making much money. It 


‘is also probable that speculation in some 
of the public utility common stocks has 


driven them to levels which are discount- 
ing earnings some years ahead. The motor 
industry shows some signs of smaller pro- 
duction. It does not appear probable that 
sales in the second half of the year will 
be up to those of the past six months and 
that the high earning rate established in 
the second quarter can be maintained. 
The combination of a low price level, good 
yield and a favorably defined net earn- 
ing outlook is most clearly present in the 
railroad division. The low cost coppers 
and the high yielding public utilities (par- 
ticularly the preferred stocks) should do 
better. The most attractive opportunities 
for those desiring to assume greater spec- 
ulative risk appear to be amongst the oils, 
rubbers, agricultural stocks and leathers. 


The Financial World 











Northwestern Outlook Improves 





OM ie present rates in effect 
the stocks (Great Northern 
and Northern Pacific) are 
cheap. With higher rates they would be 
much cheaper.” I quote from The Trend 
of Things in last week’s issue of THE 
FINANCIAL Wortp. The situation in the 
Northwest is becoming clearer. The op- 
portunity to profitably employ funds is 
still there. 


As readers of THE FINANCIAL WorLD 
know we have consistently held to the 
position that the Northwest would “come 
back” and that necessarily the railroads 
of that part of the country would do like- 
wise. It has been pointed out that they 
were less favorably dealt with in the 
freight rate readjustments of the war and 
post-war periods, and, of course, also ad- 
versely affected by business conditions in 
the Northwest. 


If it can be shown that freight rates 
will be advanced and that business condi- 
tions will improve during the coming 
months we have a sound basis for expect- 
ing higher earnings and better market 
prices for the securities of representative 
Northwestern roads. 


One of these elements is rather simple 
of proof. I have in mind the business 
outlook, While no definite statement can 
as yet be made about crops still prelimin- 
ary reports indicate a spring wheat yield 
above normal and prices very much higher 
than those of recent years. Last year a 
good crop was harvested and satisfactory 
Prices realized. But the farmer’s cash 
was largely used in liquidating old indebt- 
edness. One year’s profits did not give 
him sufficient surplus to buy needed farm 
machinery and other equipment. Now he 
is in a position where with another good 
year he will become an important factor 
in the buying field. The railroads, of 
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course, profit by a good crop of grain; 
they profit even more from prosperity in 
the territory they serve because the big 
bulk of their traffic is miscellaneous and 
less than car load freight and grain is a 
comparatively small item. 

Based on the small indicated crop of 
winter wheat (grown in the central west- 
ern states) and the good crop of spring 
wheat (grown in the northwestern states) 
it is fair to prophesy that wheat prices 
will continue high and the northwestern 
states will benefit by this condition. I 
think we can confidently look forward to 
better business conditions in the North- 
west and better traffic and earnings for 
the northwestern roads, 

Now as to the other element in the sit- 
uation, namely the freight rate increase. 
The last Congress passed the Hoch-Smith 
bill requiring the Interstate Commerce 
Commission to investigate the freight rate 
structure of the country. The Commission 
asked interested parties to suggest the best 
method for handling. The western roads 
took this opportunity to point out their 
status. The freight rate changes since 1911 
are given below: 


Average Revenue in Mills Per Ton 


Per Mile 
1911 1915 1921 1924 
United States........7.43 7.22 12.75 11.16 
Eastern District....6.38 6.46 12.43 11.24 
Southern District..6.94 639 10.81 9.48 
Western District..9.39 8.78 14.22 12.09 


Relativity of Average Revenue Per 
Ton Per Mile 


(1911 equals 100) 


1911 1915 1921 1924 
United States........ 100 97.17 171.60 150.20 
Eastern District... 100 101.25 194.83 176.02 
Southern District.. 100 92.07 155.76 136.60 
Western District.. 100 93.50 151.44 128.75 


@ Another good crop year for 
the Northwest with pre- 
vailing high prices will 
mean a great improvement 
in earning power for the 
Northwestern railroads. 


These roads have been earn- 
ing far less than a fair re- 
turn on their property 
value and are in line for a 
freight rate increase. 


These two developments 
promise higher earnings 
and higher market prices 
for the roads affected. The 
good yielding stocks in the 
best position to benefit are 
- discussed. 


They further asked the Commission to 
determine: 


1—Are the Western carriers earning a 
fair return upon the present fair value 
of their property devoted to transporta- 
tion? 


2—If the Commission finds they are not, 
then it should announce by what amount 
the carriers are failing, and since 1920 
have failed, to earn such fair return. 


3—After having officially determined 
these two questions, the Commission should 
authorize the Western carriers to file 
blanket tariffs.on short notice for percen- 
age increases, or permit different percent- 
ages of increase in separate regions, such 
as the Northwestern or the Southwestern 
region, or the Mountain-Pacific group and 
the territory east thereof. 


Based on book investment the roads of 
the country showed $0.33 per cent earned 
in 1924 compared with 3.12 per cent in 
the Northwest. In the first quarter of 
1925 the Northwestern roads showed but 
2.11 per cént earned on property value. A 
very strong case is thus made out for 
these carriers which have never come near 
to earning the 534 per cent return on their 
property value since the Transportation 
Act of 1920 was passed. This Act, it 
should not be forgotten, gives the Inter- 
state Commerce Commission a mandate to 
establish such rates which will, as nearly 
as may be, give a fair return on a fair 
valuation. This fair return has been 
fixed at 534 per cent. The valuation of 
such roads as Great Northern and North- 
ern Pacific is greater than their book 
value. 


It is difficult to see how the Commission 
can do other than grant a freight rate in- 
crease in view of the foregoing facts. It 


(Please turn to page 796) 
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Are the 





NE of the outstanding features in 
O connection with the steel industry 

is the fact that a process of stab- 
ilization is under way and once this has 
been completed, the companies which are 
not laboring under handicaps of a spe- 
cial character, should be in a position to 
make a satisfactory showing of earnings. 


In all probability the earnings of the 
majority of the companies in the second 
quarter of this year will be only fair, but 
that is not to be wondered at in view of 
the process that has been under way and 
the fact that buyers still are pursuing the 
policy of filling their immediate require- 
ments with the knowledge that because of 
the high efficiency of transportation it will 
not be difficult to supply extraordinary 
needs. 


Long Range Possibilities 


It is believed that the present prices of 
steel stocks represent the discounting of 
conditions and that the the recent strength 
of U. S. Steel reflects a better opinion 
as to long range possibilities. 


There has been comparatively heavy 
consumption of iron and steel with no at- 
tempt to jack up output. This condition 
of affairs should result ultimately in a re- 
vision of steel prices upward. 


The automobile industry at the present 
time is producing at a high rate, and its 
consumption of steel for some time has 
been liberal. 

Manufacturers of agricultural imple- 
ments have steadily been increasing their 
demand for steel, and the long range out- 
look is sufficiently encouraging for this in- 
dustry to give promise of well sustained 
demand on a steadily increasing scale. 

For several months the demand for tin- 
plate has been quite large, with foreign re- 
quirements particularly heavy. 
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Consump- 


put; 


main at low levels. 


tion of structural materials is and has been 
heavy. 

Orders from railroad equipment and the 
oil fields have been more or less disap- 
pointing, but the requirements of both are 
known to be so far from satisfaction, that 
there is no reason for expecting a long 
sustained slump. 


In view of the character of earnings 
for the second half of this year, and the 
comparatively unsatisfactory state of prices 
it does not seem that steel stocks should 
arouse any great enthusiasm. On the other 
hand, the fact that prices of the securi- 
ties as a general rule have discounted 
conditions would place some of the stocks 
in a strong position from the long pull 
standpoint. 


Steel Is Cheap 


U. S. Steel at 116 is cheap. Whenever 
this stock in its price quotation reflects 
the discounting of conditions of the indus- 
try and when it seems obvious that the 
next important change will be for the bet- 
ter, it may be regarded as a purchase. 
The corporation in the second quarter of 
this year earned $2.93 a share on its com- 
mon, the current quarter’s earnings may 
not compare particularly favorably with 
those of the same quarter a year age. 
But the indications are clear that the 
corporation will have no difficulty in cov- 
ering its dividend requirements for the 
year even though no substantial improve- 
ment in prices or in production material- 
izes, 

It must be borne in mind that U. S. Steel 
is the largest manufacturer in the world, 
and besides producing steel and iron it 
produces nearly every essential raw ma- 
terial. 

For the past ten years, the corporation 
has earned on the annual average of close 
to $17 a share for its common stock 
and in 1924, which was a comparatively 
poor year in the steel business, it earned 
close to $12 a share. The company is in 
excellent financial condition, with an ex- 
cess of current assets of $427,661,627. 
When the corporation was formed the 
junior shares represented: little more than 
water. At the end of last year, these 
same shares had a book value of $273. As 
of Dec. 31, 1924, the company had a profit 


Steel Stocks a Buy? 


@ Do the present prices of steel stocks represent the 
discounting of conditions in the industry? 


« Consumption of iron and steel has been compara- 
tively heavy with no large advances made in out- 


@ Varied industries are making an increasing de- 
mand for iron and steel and security prices re- 


By E. MARSHALL YOUNG 


and loss surplus of $517,061,308, in addition 
to reserves of $164,203,208. At the pres- 
ent moment the corporation has a profit 
and loss surplus in. excess of the total 
par value of common stock outstanding. 
Although the regular rate of dividend 
is only $5 per share the payment of an 
extra brings the rate to $7. At the pres- 
ent price the stock yields about 6 per cent, 
which is high for a premier industrial 
stock of such high asset value and in view 
of the fact that the next turn in the steel 
industry probably will be toward improve- 
ment. 

Another stock which is worthy of con- 
sideration at the moment is that of Cru- 
cible. This company has no direct funded 
debt, and only a comparatively small 
amount of subsidiary debt, the last bal- 
ance sheet of the company showed an ex- 
cess of current assets amounting to more 
than the total of the 7 per cent cumula- 
tive preferred stock. In the past ten years, 
the net profits of this company were equal 
te an annual average of $14.81 a share on 
tle common stock. In the last fiscal year, 
tule common earned $4.55 a share, the cur- 
rent dividend being $4. The senior shares 
of this company can be considered a sound 
lusiness man’s investment. 


Dividend Increase 


The common shares with any marked 
improvement in the steel industry and 
in earnings, rightly could be considered 
in line for an increase in dividend rate. 
The company is fortunately situated in that 
it is the largest producer in this country 
of crucible steel products, and also manu- 
factures open hearth steel and iron. The 
great strength of financial position, the 
absence of bank loans, and the fact that 
the company is not adversely effected by 
the abandonment of the Pittsburgh plus 
price basis, tend to give the junior stock 
a fairly attractive long pull outlook. 

THE FINANCIAL Wortp regards the 
speculative possibilities of Sloss-Sheffeld 
as among the most attractive in the steel 
group. It is true that this company in 
1921 and 1922 suffered severely as a re- 
sult of demoralization in the iron trade. 
However, it is significant that in 1923 the 
company was able to earn better than $20 


(Please turn to page 805) 
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America’s Foreign Investments 
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“sore spots” is made. 


France.—THE Eprrors. 





MERICAN investors in foreign 
A securities will probably ‘display a 

certain degree of apprehension 
over the prospects of their holdings, 
when they will read and take too lit- 
erally—as they are bound to do—some 
of the rather disquieting headlines in 
the press. The statement issued last 
week by Secretary of State Kellogg re- 
garding American-Mexican relations and 
the resentful and sharp reply made there- 
to by President Calles of Mexico; dis- 
turbances in China and unprovoked out- 
rages by natives against foreigners; 
France’s rather costly campaign in 
Morocco aggravated somewhat by the 
active continuation of the “All Islam” 
propaganda in the Riff; the Polish- 
Danzig controversy; continuation of as- 
sassinations and political outrages in 
Bulgaria; unrest in Spain and renewed 
efforts on the part of certain sections of 
the country to secede from Spanish rule; 
the still “unsolved” Russian problem; 
reports of difficulties, largely of a 
political nature, in Latin American re- 
publics, including rumors of impending 
political disturbances in Chile; and dis- 
satisfaction in Peru over the recent de- 
cision by President Coolidge in the 
Tacna-Arica dispute—all these and sim- 
ilar reports cannot but exert a rather 
adverse influence upon those of our 
investing public who either own or con- 
template acquiring foreign securities. 
The effect is expected to be especially 
marked in the case of those who be- 
cause of lack of complete information 
regarding international affairs, will take 
everything they hear and read at face 
value, 


World Problems 

Without attempting to minimize some 
of the problems with which we continue 
to be confronted, we should like to 
emphasize that there has never in the 
entire history of mankind been a time 
when the world was devoid of “prob- 
lems.” If events were to move with per- 
fect regularity and if there were an ab- 
solute periodicity of phenomena, this 
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world would indeed be a sorry abode. 
“Panta Rei’—all is a-flux—says the 
Greek philosopher Heracleitus. If—and 
this is of course utterly impossible—the 
holder of United States Steel securities 
were to know that the earnings of the 
company would never vary, his interest 
in the concern and its stock would be 
reduced to practically nil. Similarly, if 
the holder of a Brazilian bond were 
certain that the status of the Republic 
would never change, that revenue and 
taxation and foreign trade would forever 
remain the same, there would indeed be 
little in Brazilian bonds that would be 
attractive. It is the element of chance, 
of risk, of probability, that renders 
things worth while; and it is the extent 
of such risk which the investor must 
examine and analyze; and by means of 
a series of articles on foreign securities, 
we shall endeavor to assist the Amer- 
ican investor in this process. 


Why the Worry? 

It is perhaps pointing out that it is 
futile to worry about defaults or dis- 
continuation of service on one’s foreign 
—and for that matter, also domestic in- 
vestments. Default in itself is bad 
enough, yet worry about the eventuality 
of default is infinitely worse, because 
it often happens that views concerning 
impending default are the result of a 
most superficial analysis. One probably 
still recalls the days when the Anglo- 
French 5s were selling at ridiculously 
low levels and when an “expert” advised 
(sic) that, while the British share of 
the loan would be redeemed at maturity, 
the French portion would unquestionably 
default. However, realizing that the 
mind of the Frenchman is so very dif- 
ferent from that of a Latin American, if 
the country’s honor is involved, we were 
confident that the bonds would be met 
when due and that it was merely be- 
cause of paucity of information on the 


part of the majority—which is “almost 


always wrong”—that the return on the 
investment was larger than would seem 
warranted. Many had sold out their 


AST year more than $1,600,000,000 of foreign securities were 

purchased by American investors. 
far in 1925, that high record will be broken this year. America 
as a creditor nation with a redundant supply of gold should make 
investments abroad. But these investments should be made on a 
sound basis. In this first article by Dr. Winkler, the well-known 
authority on foreign investments, a general survey of the world’s 
In the following nineteen articles, which 
will appear every other week in THE FINANCIAL WorLD, specific 
discussion of the status of the more important foreign countries 
and their securities will appear. The next article in the July 4th 
issue will vigorously discuss the highly complex situation in 


Based on flotations thus 


By MAX WINKLER, Ph.D. 


Manager, Foreign Department, Moody's Investors Service 


holdings upon the “expert’s” advice. Our 
views were best vindicated by subse- 
quent developments, because they were 
not formulated on the basis of hearsay or 
gossip. 

Mexican Situation 

In consequence, we are not inclined 
to attach quite so much significance to 
some of the above “difficulties” as cer- 
tain quarters are prone to do. To be 
sure, the Mexican “problem” is serious; 
yet those who have followed closely 
American relations with Mexico for the 
past twelve years are not altogether dis- 
appointed. It is quite reasonable to 
anticipate an amicable agreement be- 
tween the two sister Republics. The 
provocative language used on both sides 
will in all likelihood soon be forgotten, 
and the transaction of international 
negotiations in the customary fashion 
will doubtless be resumed. 

The Moroccan problem is also less 
serious than would appear from the 
many reports which have come to our 
attention. The rather unsuccessful war 


waged by Spain against the Riffians and 
(Please turn to page 802) 
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N his own in- 
l imitable way 

ARTHUR 
BRISBANE this 
Ay \\ week passed 

Lae along some sound 
advice to Tom, 
Dick and Harry 
who are anxious to make some money in 
the stock market. He referred to the 
prospect that oil stocks will be given a 
boom, because of the trend of profits in 
the industry. 
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“Don’t gamble,’ he advised, pointing out 
that people with oil stocks that do not 
represent anything of value will seize the 
opportunity to force them on the public. 

Gambling in oil has caused investors to 
lose many thousands of dollars. But wise 
investment in oil shares has and will be 
extremely profitable. 


PaciFic Ort comes under the classifica- 
tion of good oil stocks. It has no worries 
about finding a market for its production; 
no necessity for keeping at the heels of a 
sales force, urging it to aggression. Most 
of its production, suitable for fuel pur- 
poses, is sold the Southern Pacific Rail- 
road. Its output completes the process of 
turning into cash virtually as rapidly as it 
is taken from the ground. It has no 
burdensome inventories to carry for that 
reason. 

As far back as the July 5, 1924, issue 
of THE FINANCIAL WorLD, it was pointed 
out that investors who desired a long pull 
interest in the oil business would do well 
to purchase Paciri¢c O1L as, with any ap- 
preciable betterment in the outlook for the 
industry, the chances were favorable for 


a return of the stock to the $3 dividend 
basis. In May of this year the directors 
declared a semi-annual dividend of $1.50 a 
share, thus establishing a $3 annual rate. 


The present is opportune again to call 
attention to the possibilities of PaciFic Ort 
in the light of facts and conclusions which 
shall be presented in this discussion. 

Briefly, the fundamental thought is that, 
if the trend of the industry as a whole is 
forward (with the eternal reservation that 
unexpected and substantial increase in pro- 
duction would disrupt) and if it is true 
that Paciric O1m’s profits mount when the 
price of crude is strong, then there is 
justification in anticipating another in- 
crease in dividend payments by the com- 
pany. 


Unique Company 


Properly to understand the status of 
Paciric Oi requires knowledge of cer- 
tain factors which prove that the company 
is unique. It is different from the general 
run of such enterprises. 


The company primarily is a producer. 
But that is not enough to know. Were 
that all, then it rightly could be said that 
its position would be that of a prince or a 
pauper—that it would be highly speculative. 
The fact is, however, that, when the com- 
pany has taken the crude from the ground 
it literally washes its hands of it. The 
company has no refineries, and, for that 
reason, no expense in that connection. It 
turns its crude over to the refineries, re- 
ceiving fuel oil in exchange. The latter 
it disposes of under contract to the South- 
ern Pacific Railroad. 


























Pacific Oil’s Statistical Position 
First Quarter Showing 
Net After Indic Earn. 
Gross Total Inc. Dep. & Taxes Per Shares 
| Se $7,857,224 $5,128,237 $4,050,199 $1.16 
I eid A 5,466,768 3,789,975 2,917,074 0.83 
Income Showing 
1924 1923 
NS SE TE LE ee Sa $23,448,932 $19,876,001 
Ce ee ee ae 15,697,421 12,399,806 
OE OO eS en eee ed 11,893,765 8,938,111 
TE, eee ce 9 $3.40 $2.55 
SE San eae 7,018,280 2,930,355 
784 


Pacific Oil’s Good Outlook 


@ Earnings of PAcIFIC Oil so far this year indicate probability that the 
company for 1925 will show a substantial gain in net over 1924; 


@ PaciFic Oil is in a peculiar position, in view of its unusually low operat- 
ing costs, and its contract for fuel oil supply of the Southern Pacific; 


@ The stock appears attractive in view of the prospect for an extra distribu- 
tion to shareholders. 


But, to make the situation even more 
interesting, the company owns a 50 per cent 
interest in Associated Oil, which is one 
of the leading refiners and distributors of 
refined products in the Pacific Coast ter- 
ritory. 


There is still another feature of espe- 
cial interest. The company’s holdings 
(mostly in fee) are spread out in alter- 
nating sections. They are not in a solid 
block. This means that it can let the 
other fellow do the expensive work of 
wildcatting. When other companies bring 
in new wells, all Paciric has to do is to 
sink an offset. 


In those two peculiar features we have 
the explanation of what makes Paciric 
O1 stand out from the other independents. 
By reason of its position—exchanging its 
crude for fuel oil, which it turns over to 
the Southern Pacific, and allowing the 
other fellow to bear the burden of in- 
dicating where development probably may 
be undertaken profitably—the company is 
able to sustain a comparatively low oper- 
ating cost. When business is good, there- 
fore the margin of profit is large, and the 
directors can afford to pass along to stock- 
holders a larger percentage of profits than 
could be distributed in the case of numer- 
ous other independent oil companies. 


Because the operating costs are so low, 
and because of the fifty per cent owner- 
ship of Associated Oil, and because of the 
fact that the company has an assured mar- 
ket for its fuel oil which it obtains in ex- 
change for its own production, the com- 
pany is required to keep a comparatively 
small balance for surplus, and, with earn- 
ings running at all well, the directors can 
afford to be fairly generous to their stock- 
holders. 

Before we give attention to the subject 
of earnings of the company, it will be 
helpful to consider Associated Oil. 


This company, as already stated, is one 
of the leading Pacific Coast producers and 
refiners. For the decade ended December 
31,. last, the net profits of the company 
averaged $2.98 a share for the present 
stock of $25 par value. Last year the 
company earned $2.86, and last year was 
not considered a particularly favorable one 
for the oil business. 

Associated Oil is paying $1.50 a share 
annually, but, with conditions favorable 
in the industry, could pay more. At the 
same time a little better than half the divi- 
dend payable to the company’s share- 
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holders goes to Paciric Om, which gives 
the latter company additional equity equal 
to better than fifty cents a share on its own 
stock. 

Last year Paciric Ou. earned a balance 
for its stock equal to $3.40 a share. Add 
to that the equity in Associated Oil and we 
have a resultant total of nearly $4 a share 
for Paciric O1r in 1924. 

A moment of historical review. 

PaciFic Oi was organized to take over 
the oil holdings of the Southern Pacific 
Railroad. The main assets consist of 
259,000 acres of land in California, of 
which about 25,000 acres are proved oil 
properties. Then, there is the more than 
50 per cent interest in Associated Oil al- 
ready spoken of. 

The oil lands of Pactric Oru have been 
valued at from $250,000,000 to as high as 
$500,000,000. To be conservative, we will 
assume the minimum Yaluation to be ac- 
curate. That would be equal to about $70 
a share for the common stock. 

In 1915 the properties of the company 
turned out about 10,160,000 barrels of oil. 
The production last year was 15,570,353 
barrels, the increase being due largely to 
the general reopening of mills shut down 
during 1922 and 1923. The maximum 
since 1915 has been slightly in excess of 15 


million barrels, and the minimum 9,200,000 
barrels. 


Conservative Production 


It will be observed by the foregoing 
brief production recital that the company 
has been conservative in its production, and 
has kept a fairly even keel. To repeat, it 
has no refineries and does not operate a 
distribution system. Its production, which 
is of light oil used in refining purposes, is 
sold to other companies, and the pay is 
fuel oil, which the company in turn dis- 
poses of to the Southern Pacific Company. 

There is no doubt but that the company 
is possessed of very valuable properties. 
If the oil lands are really worth their top- 
notch valuation, each share of Paciric Or 
stock would be worth, in terms of prop- 
erty value, about $140 a share. And the 
stock is selling at this writing at around 
61, or about 6.5 per cent of last year’s in- 
dicated earning power. 


Coming to earnings so far reported for 
the current year, we find that, in the first 
quarter, the company earned $1.16 a share. 
That compares with 83c a share earning in 
1923, in the corresponding period, and 62c 
a share earned in the initial three months 
of 1922. If the rate of earnings reported 
for the first quarter of this year were to 
be kept up, it would not be surprising were 
the company to equal if not surpass its per 
share profit of 1921, when the net equaled 
$4.64 a share for the common. Add to that 
indicated earning power the company’s 
equity in Associated Oil and we have an 
indicated earning power for Paciric Or 
for 1925 of in excess of $5 per share. 

Figured on the present price basis for 
the shares, the stock is selling at better 
than 8 per cent of its indicated earning 
power, which is low, in view of the out- 

(Please turn to page 797) 
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Crops and Railroad Securities 


@ What part does actual tonnage of farm products play as re- 
flected in railroad prosperity? 


« A common error in examining crop prospects as an indicator 


is discussed. 


By Thomas Gibson 


N a recent article the progress of the 
| growing crops and the final results of 

the harvest were briefly referred to 
as representing one of the controlling 
factors in the general economic situation. 
As this is a subject which is frequently 
given scant attention by casual observers 
more detailed comments may be of in- 
terest. 


The most common error made by the 
layman in examining the crop prospects is 
the assumption that the actual tonnage of 
farm products is the important factor so 
far as the railroads are concerned. As a 
matter of fact, this traffic is of little rel- 
ative importance. The really serious loss 
to the carriers arises from reduced pur- 
chasing power in the districts which suffer 
because of a crop failure. This point may 
be supported by the accompanying table, 
which shows the proportionate tonnage of 
various commodities transported by the 
railroads of the United States in 1924, 
which was a year of fairly normal farm 
production. 


This table shows that while grain and 
live stock shipments amount to an aggre- 
gate of 891 per cent merchandise and 
miscellaneous freight represent 61.48 per 
cent of the total freight traffic. Merchan- 
dise and miscellaneous freight is the best 
single index of general consumption and 
general purchasing power, as these items 
make up all of the necessities and luxuries 
not specifically segregated in the table. 
Such essentials or luxuries as clothing, au- 
tomobiles, machinery, steel and iron prod- 
ucts, pianos, radios and a thousand and one 
other commodities are included in the 
records of “merchandise, less than car lot, 
and miscellaneous freight.” 


If we add to the 61.48 per cent of total 
tonnage represented by merchandise and 
miscellaneous freight, the percentage of 
coal and coke shipments, it is found that 
the two divisions combined represent no 


less than 70.12 per cent of all tonnage. 
Adding further the shipments of forest 
products and ore, the total, outside of 
farm products, rises to 81.09 per cent. 


Proportions of Cereal Crops 


The preliminary official figures of 
winter wheat production indicate a crop of 
about 75 per cent of normal. It is a mis- 
take to assume that this falling off will 
have any material effect upon railroad ton- 
nage, unless the shortage is reflected in 
reduced purchasing power in the agricul- 
tural districts. This is easily shown by a 
further subdivision of the items scheduled 
in the table. In 1924 winter wheat ton- 
nage amounted to 1.34. per cent of all 
trafic. If the tonnage is reduced to 75 
per cent of last year, the railroads will 
lose one-fourth of the winter wheat ton- 
nage, or about 33 one hundreths of one 
per cent of total tonnage. It is improb- 
able that they would lose even that much, 
as the abandoned acreage in the wheat 
fields has no doubt been largely planted to 
later crops such as corn or oats, and these 
products will either come to market or 
will offset the decrease in purchasing 
power occasioned by the short wheat crops. 


Territorial Distribution 


The indicated short winter wheat crop 
is, so far as can now be judged, offset 
by prospects for a good crop of spring 
wheat. We may attribute this variation to 
chance, climatic freaks, more intensive 
cultivation, or to the workings of a 
beneficent providence, according to our 
personal habits of thought, but the fact 
remains that the good crops are indicated 
in the district where they were most 
needed. The Northwest has been suffering 
from many drawbacks during the last few 
years, some of which were due to the 
vagaries of nature and some of which 


(Please turn to page 798) 

















Total Freight Car Loadings 

Per Cent 

Commodity Carloads of Total 
aia raciaaealll 2,575,514 5.30 
I an acenisenioeliclbiet 1,754,276 3.61 
ERC ee: DD 8,524,307 17.57 
EE Eee Nee ee eae EN 517,958 1.07 
eg aa 3,650,529 7.53 
EE TLE SNE en BON ee ee a 1,678,847 3.44 
Ww, Ce Re isin 29,825,796 61.48 
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Stock Market’s Newest Mystery 


@ Here is the second of the contributions of the New England representa- 
tive of THE FINANCIAL WORLD about the paper industry and the se- 
curities of companies about which the investor is not generally familiar. 


APER making is one of the oldest 
P: the industrial arts, so old that 

its origin is lost in the obscurity of 
the dim and unrecorded past. But 
archeologists have discovered that the 
earliest paper makers were the Chinese 
and that they probably practised the art 
before the Christian era. There is a 
popular misconception that Egyptian 
papyrus was the first paper of civilization, 
but papyrus was simply a sheet for writ- 
ing, made by slitting and drying the stem 
of the papyrus plant. There was no man- 
ufacturing process about it. 

Paper continued to be made, froth 
ancient times until the beginning of the 
nineteenth century, crudely and laboriously, 
by hand and in single sheets. The intro- 
duction of the Fourdrinier paper making 
machine in 1803, gave the world one of 
its truly great inventions, for it made pos- 
sible the manufacture of paper in a con- 
tinuous web and that was a revolutionary 
development. 

During all this time, however, and in- 
deed until near the middle of the last 
century, paper making from wood was not 
commercialized. That waited upon the 
invention of wood-grinders which were in- 
_troduced in Germany 
gin 1840 and came into 

limited use in this 

country about twenty 
years later with the 
erection of the Curtis 
paper mill at Palmer’s 
Falls on the Hudson 
River. On the same 


site stands one of the 
modernized group of 
mills, operated by the 
:: International Paper 
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By LAURENCE BEECH 


Company at the present time. 

A few men monopolized the new process 
until the rights expired in the early 
eighties. Then began a rapid expansion of 
the industry which has continued down to 
the present. This expansion has gone 
hand in hand with the enormous increase 
in the consumption of newsprint and other 
cheap commercial grades of paper. 


Industry Is Little Known 

Considering its antiquity, its romance, 
its wonderful machinery, the intimate con- 
tact we have with its products in our daily 
lives and the interesting developments it 
has gone through, especially in the last 
generation, it is remarkable that the aver- 
age man understands so little about the 
paper industry. Whatever the explana- 
tion (and space is too short here to recite 
the particulars), the fact that the average 
person does probably know less about it 
than any other major industry, gives fine 
play for mystery in the stock market. 

The magnitude of the industry is indi- 
cated by the fact that its annual produc- 
tion reaches 7,000,000 tons, valued at $1,- 
050,000,000. The Census Bureau com- 
bines paper with the printing industry and 
gives the two together sixth rank among 
the major manufacturing industries of the 
country. If the Canadian branch were in- 
cluded with our own, paper making alone 
would probably rank as one of the five 
greater industries of North America. 


Vicissitudes 


For the last fifty years this great in- 
dustry has been in a constant state of rev- 
olutionary change—change in methods of 
manufacture, change in locale, change in 
machinery and change in the requirements 
of consumers. The biggest branch of it 
—newsprint—has seen the strange anomaly 








of its wholly dependent customer (for the 
modern newspaper could not live without 
the newsprint paper industry) becoming a 
powerful and relentless foe. Politics, 
national and international, have played a 
leading role. 


This kind of history, of whose high 
lights only the public has gotten a con- 
fused impression, is calculated to engender 
skepticism in the minds of investors, and 
when general skeptism becomes a part of 
any stock market situation, it only serves 
to deepen the mystery. 


_Later on, should we begin to read more 
in the financial news about timber limits 
and reforestration, the speed of Four- 
drinier machines, box-board and kraft and 
embargoes on wood pulp imports, we shall 
very likely say, “Not so fast!” These 
things won’t be familiar to us like a dis- 
cussion of car loadings, winter wheat, 
structural steel orders, new automobile 
models, copper exports, sales of electrical 
equipment and dozens of other matters re- 
lating to the big industries. There’ll be 
more myserty! 

But knowledge that is possessed by the 
few is always the most valuable, so let us 


see if we cannot get a clear perspective on 
the more important fundamentals in the 
paper industry. 


Importance of Location 
In this country the forest areas and 
other conditions suitable to various kinds 
of paper manufacturing are sectionalized. 
The manufacture of high grade papers, 
such as writing, tissue, book and high grade 
magazine papers, is centered largely in 
New York and the New England states; 
where the forest growths are adaptable; 
where rags, which constitute such a large 
proportion of the raw material in these 
higher grade papers, can be obtained in 

(Please turn to page 792) 





Curtis plant, the first paper mill to use wood pulp in the United States 
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Five Low-Priced Stocks 


Recommended by Daniel A. Alton 


Intelligent Speculation 


N Tue Frnanciat Wortp of November 29, 1924, the following statement was made by the Editor 
_and Publisher: “Jf one must speculate, why not speculate intelligently and in properties of merit and 
with defined prospects, instead of chasing the mirage of 100% or more held out by get-rich-quick financ- 


ing.” 


_. Mr. GuENTHER made that statement in connection with an article reviewing what had taken place 
in the market for five frankly speculative stocks which had been recommended some time previ- 


ously in THE FINANCIAL Wor -p. 


The advances in most instances were equal to 100% or better. 


THE FINANCIAL Wor Lp prefers to confine its recommendations to stocks that are sound, and reason- 
able safety of income is an important essential characteristic. But, in view of the desire of a large num- 
ber of readers for speculative ventures, we once or twice each year make a limited number of recommenda- 


tions coming under that designation. 
prices at time of suggestion and recent prices: 


Recom. Rec. 

Mch. 22, 1924 Price 

eS a ere nea @l11 30 
Se a eee ee @12 33 
MN nc stceeieeae @12 28 
Amer. La France, Com. ...................... @ll 13 
I i o  tcemnnpandcooliconns @ 8 7 





*Absorbed by Electric Power & Light. 


I present herewith two sets of recommendations made last year, with 


Recom. Rec. 

Nov. 3, 1924 Price 
| a, | nee ee een @25 77 
PI, I AG gisciicttcienaccsersssespncsinenn @22 53 
I SRN a cisirarncitaettinremesnss @14 127 
re iN dest tenets @19 35 
a Se | enone @25 54 


The Five Present Suggestions 
i tees five stocks which are recommended herewith must not be regarded as anything 


but speculations. 


However, they are not gambles. 


Ultimately they should com- 


mand higher prices. The solvency of none of the concerns is in question. 





Ahumada, Lead @ 11 


This common stock is a compara- 
tively recent addition to the list of 
stocks on the New York Stock Ex- 
change. The company is a _ holding 
concern organized in 1921, owning 
and operating properties in Mexico. 
Recently the company declared a regu- 
lar dividend of 7%c a share and an 
extra of 17%c. In addition to large 
reserves of high grade lead ore, the 
company has a large amount of low- 
grade and it is expected that a con- 
centrator soon will be built for the 
treatment of the low grade ore. Com- 
pany is in excellent financial condition, 
its common stock has a par of $1 per 
share, and, in view of the marked 
improvement in the lead industry, the 


Virginia-Carolina Chem., Pfd. 
@ 14 


The price of the senior shares of 
this company is very low because of 
the difficulties suffered as a result of 
the demoralization of the fertilizer 
industry following the war. The in- 
dustry, however, seems definitely 
trending upward and it is only a ques- 
tion of time before earnings once more 
will be such as to find reflection in 
higher prices for securities. Once a 
reorganization plan shall have been 
completed there should be material 
strengthening of the senior shares 
marketwise. The misfortune of the 
company, therefore, presents an espe- 


Armour Common “A” @ 21 


Our readers are aware of the fact 
that Armour & Company is one of the 
largest meat packing concerns in the 
world, in a strong financial position 
with current assets exceeding current 
liabilities by $144,073,843. The com- 
pany suffered, along with others in 
its industry, as a result of a long 
period of depression. But it has re- 
covered and, last year, earned $2.26 
a share on its common “A” stock. 
The stock is back on a $2 dividend 
basis and as such is entitled to a 








shares have attractive speculative pos- 
sibilities. tunity. 


Mother Lode @ 7 


This company’s statement of results of operations in 
1924 was not particularly encouraging and the stock has 
sold off as a result and still hovers between 6 and 7. How- 
ever, analysis of last year’s report discloses the fact that 
large deductions were made for depletion and deprecia- 
tion so that the net result is misleading. Remembering 
that the company has a very low cost of production and 
could expand rapidly its earnings were prices for the red 
metal to advance materially, it seems that, if the stock 
was a good speculation at $8 it is still better at 6 or 7. 
Officials have stated that the present dividend of 75 cents 
a share is not in danger. 


cially interesting speculative oppor- 


higher appraisal marketwise. Spec- 
ulative possibilities are attractive. 


Bush Terminal Com. @ 18 


The stock recommended is the new common. Holders 
of the old common received one share of 7% debenture 
preferred and 2 shares of the new common for each share 
of old common. Dividends have recently been inaugurated 
on the new preferred. The new common has not as yet 
been placed on a dividend basis. However, earnings last 
year were equal after all deductions to between $5 and 
$6 a share of the new common. Old contracts of the com- 
pany are expiring and will be replaced with contracts on 
a substantially higher basis which will mean corresponding 
gain in earnings as there will be no added expense. This 
common stock is a very attractive long pull speculation. 
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reat Railroad Man Passes On 





@ Julius Kruttschnitt 


USED to welcome the opportunity 
| that gave me a chance to sit and talk 

with Juttus Kruttscunitr. I never 
failed of obtaining mental stimulation as 
a result—the stimulation that comes of 
talking with a man who has mastered the 
difficult business thinking accurately 
and clearly. And I never made statements 
of fact, or introduced figures, unless I 
was absolutely certain that I was correct. 
He could trip one up so easily. 


of 


Mr. KruttscHNitr passed on the other 
day, a victim of weakness that followed a 
surgical operation. He had reached his 
seventy-first year, and for nearly half a 
century, he -had been active in the service 
of what are spoken of as the Harriman 
lines. 

His was a remarkable ability. He was 
a modest man. When one was able to 
intrude upon him fn the midst of one of 
his many busy days, one invariably felt 
that it was worth something to talk with 
him, for he loved his work and understood 
it. 

Mr. KruttscHnitt belonged to the old 
school of railroad executives with the dis- 
tinction that he at all times refused to be 
interefered with in his policies by any con- 
sideration other than the greatest good of 
Southern Pacific. In the passing of men 
like the late E. P. Ripley of the Santa 
Fe and Mr. KruttscHnitt of Southern 
Pacific, a very decided loss has been sus- 
tained by American railroads. It is felt 
generally that the old dominance of the 
railroads by eastern banking interests is 
becoming a thing of the past and men like 
Mr. KruttTscHNitt are the men who could 
be depended upon to win the confidence of 
the public. 

The veteran chairman of Southern Pa- 
cific retired’ only recently after a service 
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JULIUS KRUTTSCHNITT 








entirely new era; 


By 


9 


of about twelve years as presiding officer 
of the executive committee, during which 
time he was regarded by railroad men in 
general as one of the best informed execu- 
tives in the transportation industry.. His 
counsel was sought frequently and invari- 
ably it was accepted as a basis for action. 

We hear a great deal about railroad 
consolidations these days. The late South- 
ern Pacific chairman was never favorably 
impressed by the idea. This is not to be 
wondered at either. Mr. KrutrscHNitt’s 
railroad career was largely occupied with 
competitive effort. It was because of his 
peculiar qualifications that Harriman 
picked him. He had a fundamental dis- 
taste for legislative hampering and politi- 
cal bating. His employees had a high 
regard for him because they knew that his 
wonderful intellect and tremendous ca- 
pacity as an operating executive were de- 
votel to the betterment of their position and 
the safety of railroad operation. 


Keen Student 


I never visited Mr. KrutrscHnitt for 
the purpose of ‘discusing railroad prob- 
lems with him, but what he was able, with 
what to me was an almost uncanny facility, 
to reduce the whole thing to the form of 
a chart most graphically clear in its por- 
trayal. 

Details never bothered him. In fact, he 
liked them; provided they were essential 
and got somewhere. He never . thought 
back unless it was to marshall the mistakes 
to be found so that they might be avoided 
in the future. 


One rarely heard anyone mention the 
fact that Mr. KruTrscHNITT ever en- 
joyed a hobby. But he had one. It was 
astronomy. When I come to think of it 
I am not surprised he should enjoy the 
reading of the stars. I have never seen 


The transportation industry needs men like the 
late chairman of SOUTHERN PACIFIC, particu- 
larly at a time when it is just entering upon an 


Mr. KRUTTSCHNITT will be missed by those 
who knew him as a man and those whose con- 
tact was in line with his life work. 


it but I understand he had a small observa- 
tory in his home in New Canaan. A year 
ago I am told that he went to Southern 
California expressly for the purpose of 
viewing an eclipse. 

Following the death of the late Jacob 
Schiff I alluded to him in these columns 
as the scholar in Wall Street. Mr. Krutt- 
SCHNITT was primarily the practically 
minded scholar in railroads. Judge Lovett 
who is chairman of the Union Pacific de- 
scribed him as such the other day. Early 
in his career he was an assistant to the 
principal of the MacDonough School and 
remained in that capacity for about five 
years. He was a graduate civil engineer. 
His entrance into the transportation busi- 
ness was in 1878 when Morgan selected 
him as engineer in charge of construction 
of his Louisiana and Texas Railroad. The 
latter ultimately was taken over by South- 
ern Pacific. Then Mr. KrutrscHNITT was 
made general manager of all Southern 
Pacific lines east of El Paso. In 1896 at 
the age of 41 he was elected a Vice Pres- 
ident of the Southern Pacific and a few 
years later became assistant to the Pres- 
ident. When Harriman got control of 
Southern Pacific, KrutrscHNitr was his 
right-hand man and he never wavered a 
minute in keeping up with that dynamic 
personality. 

It is lamentable that in these days when 
the transportation industry is about to 
enter upon a new era that such men as 
JuLtius KruttscHnitr should be taken. 
But it is unlikely that he failed to impress 
his sterling qualities, his high regard for 
ethics, his capacities for constructive work 
and his conception of efficient railroad op- 
eration upon those with whom he came in 
contact and who occupy the positions of 
responsibility in the offices of the Southern 
Pacific. 
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_ These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 
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Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 

Unfilled orders as of May 1 showed a 
slight gain over those of the previous 
month, but it is expected that a slight loss 
on uncompleted orders will be shown June 
1. On May 1 employees reached a new 
high record for the year. The earning 
outlook for the balance of the year ap- 
pears to be favorablly defined. 


American Beet Sugar— 
Rating “C” 

American Beet Sugar and other beet 
sugar stocks are favorably affected by the 
action of President Coolidge in refusing 
to reduce the duty on raw sugar. Current 
price for raw sugar is not remunerative, 
even for the lower cost Cuban producers. 


Famous Players— 
Rating “A” 

Famous Players which was recommended 
by Mr. GUENTHER as an attractive high 
yielding security last week has given stock- 
holders the right to~ subscribe to new 
shares at $90 per share to the extent of 
half of their holdings. These rights are 
currently traded on the New York Curb 
Market at $5. 


International Nickel— 
Rating “B” 


International Nickel displayed consid- 
erable strength marketwise, forecasting 
dividend inauguration. The company is 
now in a much sounder position with a 
highly diversified line of products free 
from ruinous competition. 


Island Creek Coal— 
Rating “A” 

Island Creek Coal is one of the few pro- 
ducers of soft coal which is operating on 
a profitable basis. Another extra of $1 
a share in addition to the regular $2 a 
share common dividend was declared pay- 
able July 1 to stock of record June 25. 


Kayser— 
Rating “C” 

Apparently changing styles have very 
favorably affected the silk industry, and 
it is now expected that Julius Kayser will 
show a profit of around $5 a share on 
its common stock for the fiscal year ended 
August 31, compared with a deficit in the 
Previous fiscal year. 
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Kennecott— 
Rating “A” 


The recent firming up in copper has re- 
sulted in somewhat higher price for Ken- 
necott. The company can make good money 
en present prices for copper and it is 
figured that each cent increase in price 
in copper metal means $1 a share addi- 
tional earnings for this company. A higher 
dividend rate before the close of this year 
will not be surprising. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
Atlantic Gulf, pfd 
Atlantic Gulf 
Brooklyn Manhattan Transit.C to B 
Brooklyn-Manhattan, pfd......B to A 
California Petroleum 


Chicago Pneumatic Tool........ B to C 


eo ey, a A to B 
Mowe Seem) ................ B to C 
Maxwell Motors B.................. C to B 
Ward Baking B.................... Ato B 




















Park & Tilford— 
Rating “D” 

It is expected that stockholders of Park 
& Tilford will be given rights to subscribe 
to stock of the new company which is 
being formed to market the whiskey from 
the Overholt Distillery. 


Shattuck Arizona— 
Rating “D” 


Shattuck Arizona is reported to have 
completed negotiations for the acquisition 
of Denn Copper Company. A new com- 
pany will be formed to take over both 
properties. 


United Cigar Stores— 
Rating “A” 

United Cigar Stores has been exception- 
ally strong marketwise and it is reported 
that there are concealed equities in this 
situation because of the profitable real 
estate operations. Meanwhile Tobacco 
Products, which controls about 92 per 
cent of Cigar Stores has been moving 
rather slowly. 


Westinghouse Air Brake— 
Rating “A” 

It is probable that Westinghouse Air 
Brake’s earnings from its railroad equip- 
ment business will be just fair in 1925. 
However, the company has a very im- 
portant subsidiary in Union Switch & Sig- 
nal, which does the largest business in the 
country in the railroad signal appliances. 
As the railroads are being gradually 
equipped with automatic train stop devices, 
Union’s profits should be expanding sharp- 
ly. Recent rise in General Railway Signal 
of about 40 points since it was listed is 


indicative of the growing profits in this 
field. 





Railroads 





Atchison— 
Rating “A” 

President Storey is quoted as saying 
that May net will be equal to that of a 
year ago but that “changing economic con- 
ditions” will make for lower net in fol- 
lowing months. In view of the drouth in 
California last year, and the improving 
prospects for corn it may be that the loss 
to Atchison brought on by smaller win- 
ter wheat crop will be more than offset 
and that President Storey’s pessimistic 
predictions will not be realized. 


Delaware-Lackawanna— 
Rating “A” 

One of the most serious railroad acci- 
cents of recent years took place on Lack- 
awanna when more than 40 people were 
killed. Property damage to railroad is 
estimated at something over one million 
dollars but settlements for loss of life and 


injuries .may run up to a half million 
dollars. 


Gulf, Mobile & Northern— 
Rating “C” 

Recent strength in Gulf, Mobile & 
Northern is attributed to the prospect that 
both Illinois Central and Burlington will 
desire it as an outlet into Mobile. The 
preferred stock gives a current yield of 
more than 6 per cent and there are back 
dividends of $24.50 a share due on it. 


Kansas City Southern— 
Rating “B” 


It is expected that Kansas City South- 
ern’s earnings for May wil show a gain 
(Please turn to page 799) 
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q| American & Foreign Power Pfd. — 


A Bargain in the Utilities 





@ Can American Genius 
duplicate the develop- 
ment in foreign fields 
that has been attained in 
the United States? 





@ The first annual report of the company gives evidence of future possibili- 
ties in the securities; 

@ The preferred stock is recommended as an attractive purchase, while the 
common appears to be selling too high for earnings. 


OING over some of the forecful 
- messages as presented a week ago 

in the thirteenth annual public util- 
ity review of THE FINANCIAL WorLD one 
finds under the signature of Guy TRIPP, 
Chairman of The Westinghouse Electric 
and Manufacturing Company the follow- 
ing tribute to the progress made by the 
industry: “Electrical development as we 
know it today is almost completely a 
product of American Genius. It was be- 
gun by Americans, guided by Americans 
through its early critical stages, and was 
brought by Americans to its present high 
state of efficiency. The electric system of 
America is equalled nowhere else in the 
world. Other nations study our methods, 


By WILLIAM J. HEALY 


machinery and policies, and wherever elec- 
tric power is in use the inspiration behind 
it has been drawn from us.” This is one 
of three reasons that lead to the subject 
of our discussion. 

The second is the issuance this week of 
the annual report of AMERICAN & ForEIGN 
Power CoMPANy INC. 

The third, but not the least important 
from the investor’s viewpoint, was the rec- 
ommendation given last week in Mr. 
GUENTHER’S “Ten New Bargains,” of the 
preferred shares of AMERICAN & ForREIGN 
Power, Rating “A.” Given this high rat- 
ing, and affording a yield of 7.80 per cent 
at current prices the stock is rightly 
classed, a bargain, in view of the possibili- 


ties and expansion in earning power the 
company has before it in the next few 
years, making for a higher investment 
status for the preferred stock. 

The part that America has played in 
the development of the electric industry is 
impressive, and what is more logical than. 
to presage the success of activities into 
foreign fields. Activities directed by men 
who have been prominent in past suc- 
cesses augers well for the inherent pos- 
sibilities. A glance at the list of directors 
of the company satisfies the most critical 
as to the ability of the men directing the 
activities of AMERICAN & ForeIGN Power. 
It is made up of Anson W. BurcHarp, 


(Please turn to page 800) 





























Comparative Statement of Gross and Net Earnings of Operating Companies 
The following shows the gross and net earnings from operations of properties owned by subsidiary companies of the 
American & Foreign Power Company Inc., and the predecessor owner, the Electric Bond and Share Company. The 
earnings shown are only for the periods during which the properties were owned. 
Gross Net from Operation. 
12 Months’ Same Same 
Earnings Ended Current Month —RIncrease— Current Month —AIncrease— 

1923 Month Last Year Amount % | Month Last Year Amount %o 
ee EEE $2,197,287 $1,561,162 $ 636,125 41 $ 995,090 $ 579,066 $ 416,024 72 
ee 2,351,718 1,571,984 779,734 50 1,083,002 588,699 494,303 &4 
NN a La sa 2,578,798 1,584,449 994,349 63 1,190,545 608,269 582,276 96 
a a 2,805,351 1,600,309 1,205,042 75 1,293,087 628,242 664,845 106 
EES ae 3,030,303 1,610,158 1,420,145 88 1,392,714 642.510 750,204 117 
de ec ae, 3,257,439 1,622,244 1,635,195 101 1,501,934 663,973 837,961 126 
TS eee ae 3,486,294 1,629,584 1,856,710 114 1,606,488 673,839 932,649 138 
ce A 3,729,389 1,629,615 2,099,774 129 1,717,649 686,789 1,030,860 150 
IIE ki sccscntdhesaniihimatis 3,879,977 1,710,414 2,169,563 127 1,789,633 729,342 1,060,291 145 
NE“ aiisteniitics tia 4,093,155 1,800,381 2,292,774 127 1,888,851 777,864 1,110,987 143 
5 LD 4,311,162 1,880,121 2,431,041 129 1,989,826 822,262 1,167,564 142 
December ........ 4,467,332 2,038,054 2,429,278 119 2,058,773 911,434 1,147,339 126 

1924 
SR ee 4,640,109 2,197,287 2,442,822 111 2,143,296 995,090 1,148,206 115 
cheeses: SE 4,825,931 2,351,718 2,474,213 105 2,220,061 1,083,002 1,137,059 105 
ee 4,949,229 2,578,798 2,370,431 92 2,267 582 1,190,545 1,077,037 90 
EE ET ee 5,112,016 2,805,351 2,306,665 82 2,339,679 1,293,087 1,046,592 81 
IE Oe 5,275,421 3,030,303 2,245,118 74 2,413,312 1,392,714 1,020,598 73 
“cg 5,450,900 3,257,439 2,193,461 67 2,478,602 1,501,934 976,668 65 
July .. 9,032,728 3,486,294 2,146,434 62 2,541,713 1,606,488 935,225 58 
ee en 5,813,990 3,729,389 2,084,601 56 2,608,724 1,717,649 891,075 52 
ptember 6,020,309 3,879,977 2,140,332 55 2,688,912 1,789,633 899,279 50 
oo aT 6,217,975 4,093,155 2,124,820 52 2,758,673 1,888,851 869,822 46 
Nowember 2.0... 6,423,510 4,311,162 2,112,348 49 2,841,152 1,989,826 851,326 43 
eae 6,648,873 4,467,332 2,181,541 49 2,922,208 2,058,773 863,435 42 
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By THE OBSERVER 


In the death of WarREN S. STONE, 


Labor for years the head of the Brother- 
Loses hood of Locomotive Engineers and 
Leader its affiliated banking and corporate 


interests, labor has lost one of its 
greatest leaders. 

In its cause SToNE has been a Moses who led it 
from disorganization into the land of Canaan—the 
exalted sphere of usefulness and capability of under- 
standing the mutuality of interest existing between 
capital and labor. 

STONE not only preached the message that labor, 
if entrusted with the grave responsibility of leader- 
ship, could be safely depended upon to walk the part 
of conservatism, but boldly went out to prove it by 
plunging labor into the breach—in banking and in in- 
vestment—probably the two most timid adjuncts of 
the business world. And he made a big success in 
both departures. 

He demonstrated that there is behind the brawn 
of American labor a keen mind and exceptional execu- 
tive ability of which American business for years was 
skeptical, an error due entirely to the extravagant rant- 
ings of labor’s radical leaders. 

To such brilliant leadership as STONE exhibited in 
his efforts in behalf of the toilers he represented is 
largely due the close intimacy and tendency to com- 
radeship now largely dominating the relationship be- 
tween labor and capital. 


When W. H. TRUESDALE retires as 


Truesdale ‘President of the DELAWARE, LAacKa- 
Will WANNA & WESTERN Railroad Co., 
Retire as he proposes to at the end of this 


month, there will pass out of the ac- 
tive railroad world one of its giants. For fifty-six 
years, of which twenty-seven were devoted to the ex- 
ecutive management of the LacKAWANNA, Mr. TRUEs- 
DALE has served the railroads and served them well. 
But he feels that, at the age of 73 years, he is entitled 
to a rest, and there is no doubt that the majority of the 


stockholders of the LACKAWANNA agree with him. So 
a younger man will be named as his successor, while 


the guiding genius who has built up the property will 
become the Chairman of the Board of Directors so 
that his sage counsel will be available to the company 
and those who will henceforth direct its destinies. 
Ever since 1900 the LackAwANNA has been one of 
the best paying railroads in the East. Under Mr. 
TRUESDALE’s regime the road has steadily paid divi- 
dends that have averaged nearly 15 per cent annually 
in cash and a little over 5 per cent in stock, not con- 
sidering the valuable equity that was handed the share- 
holders in form of stock of the GLEN ALDEN Coat Co. 
When the coal properties were segregated from the 


railroad. There are few railroads which can equal 
this record, and its accomplishment largely belongs to 
the man whom advancing age compels to retire from 
the larger activities of life. 


The State of Mississippi has taken 


Deposit an accounting of its experience with 
Guaranty its law guaranteeing savings bank 
Fizzle depositors against loss and finds it 


faces a considerable deficit for 
which taxpayers eventually must assume the responsi 
bility. if] 

This result is not an unexpected one. Nor is Miss- 
issippi, in the character of its banks or their manage- 
ment, any different than the other states. The failure 
of its bank guaranty law is due to a basic cause which 
means that no state can place a premium on unsound 
banking without paying a big price for it. 

When bank depositors feel they can depend upon 
their state against loss they become as careless in the 
selection of their institutions as the imprudent banker 
becomes in his loans and in the management of his 
bank. 

In every state where there is a bank guaranty law in 
operation evidence is accumulating to reveal its in- 
capacity to inject honesty into banking. It penalizes 
the upright banker, and the laws of the people are 
not intended for that purpose. 


Various explanations have been ad- 


Stinnes vanced for the financial difficulties 
Balloon in which the STINNEs interests find 
Deflated themselves. That they are of a 


serious nature cannot be concealed. 

That fact is plainly adduced from the hurried manner 

in which Germany’s strongest banks were compelled 

to come to the rescue of the STINNES complex in- 

dustrial combination. They were forced to provide 
for a 44,000,000 gold mark credit. 

Of all the explanations vouchsafed for this trouble 


not one of them really hit the nail on the head. It is 
not on account of the two sons of STINNEs being unable 
to agree on a settled policy, nor is it due to any in- 


ternal dissensions in management that the combina- 
tion confronts the present financial stringency. 

The elder STINNEs before his death, as well as his 
two sons, overlooked in building up their vast indus- 
trial pyramid the ever present danger of inflation. 
They simply bit off more than they could chew with 
comfort. As a result they now find themselves in 
troubled waters. It is fortunate that they had behind 
them the powerful banking interests, as, otherwise, the 
collapse of their pyramid might have brought on Ger- 
many a financial panic. 

Even that danger is not entirely over. 














Market’s Mystery 
(Concluded from page 786) 
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quantity; and where skilled labor is to 
had. 

The South grows particular varieties of 
wood suitable for kraft, which is the 
heavy strong paper used for wrapping and 
for cement bags. In the middle west con- 
ditions are suitable to the manufacture of 
board papers, such as used for boxes of 
all kinds, in building construction, etc. 
Canada is the stage of the most important 
developments in the newsprint industry. 

These divisions are general and they do 
not mean that there is no over-lapping, but 
they serve to indicate that there are funda- 
mental factors in location alone. The most 
striking development in this connection is 
the great strides which the newsprint in- 
dustry has made and is making, in Canada, 
at the expense of the domestic industry. 
We have literally had to move our mills 
across the border to meet the changed 
conditions. 


be 


Canada has the advantage of vast virgin 
woodlands from which to draw cheap wood 
for pulp which is 99 per cent of the basic 
material in newsprint. Moreover, Canada 
has placed heavy taxes and embargoes on 
the exportation of pulp as a part of her 
intensive conservation policy. She can 
hardly be blamed for this. The tendency 
in future will be to tighten the lines, if 
one may judge the sentiment crystalized 
by the success of the policy so far. 

Our Melting Timber Line 

Meanwhile, our own timber lines have 
been melting, due to prodigal consumption 
and lack of well regulated reforestration 
work. As the wood-choppers have had to 
go farther and farther back from the 
mills, and as they have denuded the better 
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portions of the growths, costs of produc- 
tion and transportation have steadily risen. 
Wood supply is a greater problem with 
the newsprint than with any other branch 
of the paper industry, owing simply to 
the enormous consumption of pulp. If the 
newsprint makers were not still using a 
great deai of the wood in this country, 
all other branches of the paper industry 
could view the future with complacency. 
With their smaller relative requirements 
and the advances scientific re- 
forestration, a continuous replenishment of 
the supply would be assured. It will be a 
good many years possibly before the 
newsprint industry in the United States is 
greatly reduced, though it has been stand- 
ing practically still for fifteen years and 
the hand-writing is on the wall. It may 
eventually save its national identity by 
moving to Alaska, but that is beside the 
point to discuss here. 


made in 


What does require illumination is the 
factor of immobility of investment. 
Newsprint plant machinery is heavy and 
costly and requires enormous and cheap 
power to operate efficiently. Therefore, 
when a large plant is once established and 
its water power developed, the cost of 
moving is likely to prove prohibitive. This 
applies to numbers of lesser companies 
that will be forced to stay on the ground 
and be satisfied with little or perhaps no 
profit, on future operations. A_ great 
many such plants buy pulp in Canada 
despite the high duty, but in the end, as 
intimated, the duties may be raised. 


Advantages of Location in Canada 


The question of the press’s hostility to 
the domestic industry is related to this sub- 
ject of duties and embargoes. It was the 
influence of the press that caused Con- 
gress to put newsprint on the free list, 
and keep it there, despite Canada’s repudia- 
tion of reciprocity. The consequent de- 
velopment of the industry in Canada has 
been a bitter pill to swallow, but the in- 
vestor must needs face the facts and go 
with the tide. American manufacturers 
who have moved to Canada have less to 
fear. 
fence now. 

So, while one may argue that newsprint 


manufacturing is not a promising field for 
investment in this country, that is not the 


case with the securities of some big 
American company able to transfer its 
operations to Canada, as International 


Paper is doing. In this case, the huge 
capital required has been obtained and even 
more, the organization as a whole is big 
enough to realize success in adapting old 
plants to the manufacture of higher grade 
papers and in developing surplus water 
powers. The argument does not apply 
with equal force to Union Bag, which has 
only one newsprint plant on this side and 
which is expanding in Canada'through an 
affiliated company, but it is of importance. 

With International, the Canadian ex- 
pansion should mean highly satisfactory 
returns on the new investment, for it will 
make possible mass production on a basis 
of maximum efficiency. An example of 


They are on the other side of the 


what is being accomplished at Interna- 
tional’s Three Rivers plant in the matter 
of increased efficiency is the greater speed 
of production obtained from the latest 
type of Fourdrinier machines. These 
operate 50 to 100 per cent faster than the 
machines generally in use ten years ago, 
Speed is an extremely important factor 
because the labor cost is more or less con- 
stant. A 150-ton capacity machine costs 
no more in labor to operate than a 75 or 
100-ton machine. Such efficiencies are be- 
ginning to find greater reflection in Inter- 
national’s earnings, and to a lesser extent 
in those of Union Bag & Paper. 


Abitibi and Mergers 


When we come to consider Abitibi, the 
background is entirely different, because 
this company has been wholly a Canadian 
newsprint enterprise from the beginning. 
The strength in the company’s position is 
obvious from the facts:—that it controls 
very extensive timber limits; that it has a 
modern, well located mill capable of en- 
largement to a capacity of 700 to 800 tons 
of newsprint production a day, with the 
development of available water powers; 
and that its earnings have been highly satis- 
factory in the past. The mystery is sup- 
plied by the rumors of a merger with 
Spanish River Pulp & Paper, one of the 
largest Canadian companies. Negotiations 
in fact have been going on for some time 
and an early definite announcement of con- 
solidation is fully expected. 


Smaller Companies 


United Paper Board’s chief recommenda- 
tion is that its specialized field is capable 
of great expansion in future. While there 
is plenty of competition, the company is 
favored with a satisfactory financial struc- 
ture and current condition, a pretty efh- 
cient operating organization, and strategi- 
ally well located plants. The real mystery 
is that the stock sells so low, if it is true 
that the earnings are running at anything 
like the rate reported. The annual state- 
ment for the May 31 year, it is predicted, 
will show about $3 a share, with current 
earnings stated to be much larger. 

American Writing Paper, which is in 
receivership, needs only brief notice, for 
nothing definite can be said about the 
situation, pending the announcement of re- 
organization plans. The writer, however, 
is reliably informed that the plan will be 
out soon and that it will be drastic and 
thorough. That should mean opportunities 
in the new securities. 


> 
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Correction 

On page 765 of the June 13 issue of 
THE FINANCIAL WorLD appeared an item 
under the heading, “Mr. Rice Again.” 
Due to a typographical error the credit 
line was omitted which should have read 
—from World’s Work. 

On page 102 of the Public Utility Review 
under Louisville Gas & Electric Company, 
dividend comment should read, “Dividends 
have been paid on outstanding preferred 
stock, etc.’ The word “not” is printed 
in error and should be omitted from this 
record. 
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@ Rumors of serious difficul- 
ties prove unfounded up- 
on investigation; 


@ Company soon will be 


ready for capacity pro- 
duction. 


By Howard V. Michaelson 


HEN adverse, rumors gain cir- 

WV culation in the financial com- 

munity, and there is a lack of 
official information of a clarifying nature, 
the adversity becomes proportionately 
serious to the imaginative capacity of the 
rumormongers and of those who heed 
them. 

For some little time there have been a 
number of reports, all without any official 
confirmation, regarding the status of 
CERRO DE Pasco, the big low-cost copper 
producer of Peru. These reports told of 
washed out railways, floods in the mines, 
and orders from the government to curtail 
on smelter production. 

Then there was the alleged precarious 
situation revolving round negotiations with 
the so-called “smoke farmers.” The diffi- 
culties attendant upon those negotiations 
were supposed to have been fraught with 
embarassment for the company. 

Recent inquiry on the part of respon- 
sible persons has developed the fact that, 
while certain handicaps had been met with 
which probably would prevent any large 
increase in gross production for the cur- 
rent year, the situation is not a serious one, 
and the way now is clear for the early 
operation of the company’s smelter at 
capacity. 


Curtailed Production 


The difficulties in connection with pro- 
tests of stock raisers adjacent to the com- 
pany’s smelter have been the underlying 
cause of the curtailment in production that 
has been apparent during the past several 
months. 

In the middle of February last heavy 
rains produced floods that washed out the 
line of the Central Railway of Peru. This, 
of course, was an inconvenience to the 
company, as the road is its means of trans- 
portation. But the damage was repaired 
and traffic was resumed, according to our 
informant, around the middle of May. The 
restoration of the line, by the way, is said 
to represent a marked engineering achieve- 
ment. 

The washout, however, was not a reason 
for curtailment of production at the mines. 
The company, shut off from its oil supply, 
substituted coal for fuel at the smelter. 
CERRO DE Pasco owns its own coal mines, 
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and transportation of coal was not inter- 
rupted by the floods, as there were no 
washouts on the company’s own railroad 
lines, 

In this connection The Engineering and 
Mining Engineer Journal says: 

“During the three months when the rail- 
way was out of commission, needed light 
mine supplies, food, and other stores were 
transported around the gap by pack ani- 
mals, but several consignments of heavy 
machinery necessarily were held up. These 
included pumps for the Morococha mine 
and a large amount of equipment for the 
new Cottrell treaters at Oroya. The delay 
of three months in the delivery of this 
material was the most serious result of 
the washout. 

“The Morococha mines form a separate 
property 100 miles from Cerro de Pasco, 
but they are very important contributors 
to the company’s output. Early this year 
an exceptionally heavy flow of water de- 
veloped unexpectedly and the lower work- 
ings filled up to the drainage tunnel level. 
This difficulty is what is referred to in re- 
ports as ‘water troubles.’ Two electrically 
driven deep-well Layne & Bowler pumps 
of large capacity were ordered from the 
United States. These were shipped a little 
too late to get to Morococha before the 
floods. They have now been delivered and 
one pump is installed and in satisfactory 
operation. Several months probably will 
be required to free the mine of water 
completely.” 


Reach a Settlement 

But all of these troubles were not the 
immediate cause of curtailment in smelter 
production. The fact is, according to in- 
formation, that shutting down of the sec- 
ond reverberatory was a _ diplomatic 
gesture, in view of the disputes which had 
arisen on the part of stockraisers near the 
new smelter. These are what are referred 
to in the rumors regarding obstacles raised 
by “smoke farmers.” The Peruvian gov- 
ernment has ordered the company to in- 
demnify these farmers, the cost not being 
large, and we are informed that negotia- 
tions virtually have been concluded where- 
by Cerro DE Pasco either has acquired the 
property or has settled permanently with 
the owners. The completion of the agree- 
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ments will mean ability on the part of the 
company to resume smelter operations at 
capacity if so desired. 


During the first five months of the cu:- 
rent year production from the company’s 
own mines has been 75,000,000 pounds of 
copper and 15,000,000 ounces of silver. 
The ratio of silver production has been 
kept higher purposely because it was the 
desire of officials to profuce the maximum 
income possible with only one reverberatory 
furnace in the new smelter in operation. 
A second furnace was shut down last year 
and only recently was opened. The two 
are operating on a small schedule, com- 
paratively. A small increase in produc- 
tion of copper will bring output to last 
year’s total. Silver production, which 
yields a handsome share of profit, this year 
will be substantially higher than last year. 


Decrease Operating Costs 


In passing, it may be said that the new 
smelter is highly efficient. Manual labor is 
minimized, so that cost of operation has 
been made very low.” Engineers assert that 
the company in its new plant has estab- 
lished a most remarkable degree of 
economy. 


Bearing in mind that nothing has oc- 
curred which detracts an iota from the 
peculiarly strong position of this company 
by reason of its low cost for copper pro- 
duction and its highly profitable silver 
production, it does not seem that the pres- 
ent holder of the stock should be at all 
disturbed. From the long pull standpoint 
—in view of the elimination of the funda- 
mental cause of past and present curtail- 
. ment in production—the stock continues to 
be entitled to a place among those which 
ultimately should find a price level com- 
mensurate with its values. And capacity 
production should bring a larger payment 
out of profits to shareholders. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Cerro de Pasco 

common “A.” 


794 


About the Berlin Loan 


HE effort made by certain houses, 

which loaded up American investors 
with German pre-war bonds during the 
speculative debauch which was indulged in 
after the war terminated, to discourage the 
purchase of German bonds issued under 
the new form of Government for the pur- 
pose of restoring the country’s financial 
and economic equilibrium is meeting with 
the rebuff it deserves, 


Against such attacks one banker replied 
with the same arguments advanced by THE 
FINANCIAL WoRLD to prove they were not 
justified. He said in reply to a statement 
objecting to the loan of $10,000,000 to the 
City of Berlin because it had been in de- 
fault for several years on its old mark 
bonds that none of these bonds had been 
originally sold here. “They were bought,” 
he continued, “at depreciated prices on the 
German exchanges by American dealers 
and resold to American investors at prices 
sufficient to net a good profit, if not an 
extravagant one. Investors were shown 
how they could make 400, 500 to a 1,000 
per cent on their money if the German 
mark returned to par. No one then bought 
these bonds with an idea of helping Ger- 
many. They did not buy to support the 


old country. They bought to make a big’ 


profit.” 


When this gamble was going on, and it 
was nothing but a gamble, THE FINAN- 
CIAL Wor.Lp pointed to the danger in- 
volved. The article it published on the 
“Fainting German Mark” predicted its 
ultimate worthlessness. This prediction 
was fulfilled and our subscribers who ac- 
cepted it are not numbered among the 
losers who wish Germany to bankrupt her- 
self in order to make their speculative 
losses good. 

That the great mass of intelligent 
American investors are not of the opin- 
ion of the discontented speculators is best 
evidenced in the premium at which the last 
German 7 per cent gold bonds are selling. 


Another Tax Cut Coming 
oe information that the next Congress 

will be asked to make another sub- 
stantial reduction in taxes is the best news 
that has reached the ears of business so 
far this year. The amount of the cut is 
variously estimated. Senator Smoot, the 
tax expert, places it as high as $500,000,- 
000. The lowest figure quoted is $300,- 
000,000. Whatever it is the amount will 
represent a generous saving for the in- 
dustrious American worker and business 
man. 

It is known that both President Coolidge 
and Secretary Mellon favor paring down 
the surtaxes, believing that the more cap- 
ital is relieved from excessive tax burden 
the more freely it will flow into new bus- 
iness enterprises. Such a movement on 
the part of capital always creates new op- 
portunities for employment and opens 
other channels for private gain. Both are 
the main sources of prosperity. 


There may be some objection to this 
suggestion from Senator Borah, who con- 
tends the small taxpayer should receive 
the principal benefit from further tax re- 
duction. If the Senator were a sound 
economist he would see at once that the 
bee cannot fatten without the pollen from 
which to draw its honey. The small tax- 
payer does not gain much by a reduction 
of a few dollars in his taxes if his sources 
of income from his work is curtailed by 
excessive taxes. 


Another interesting development which 
will arise out of any substantial reduction 
in surtaxes is its likely effect on tax ex- 
empt securities. If it is no longer neces- 
sary for capital to hide itself in such in- 
vestments to escape large taxes the demand 
for these securities for this purpose will 
also subside. 
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Gould Sun Setting 


NE of the startling changes which 

would confront the old timer of Wall 
Street did he return to life would be the 
total eclipse the Gould power has under- 
gone. In his day very often the Street 
paused with baited breath to learn what 
Jay Gould was doing in the market. He 
made and unmade fortunes by his ruthless 
manipulation, disregarding conditions and 
ethics, but despite the means he adopted he 
built up for his children a great fortune. 
Of that wealth they still retain a consid- 
erable part, for it grew in face of how 
recklessly it was handled. But the finan- 
cial power the father had resigned to his 
sons has all disappeared. This year Ed- 
win Gould parted with the only railroad 
still under the family name, the St. Louis 
& Southwestern, the control of which 
passed to the Rock Island. A few weeks 
ago the purchase of the Virginia Light & 
Power from Frank Gould by the Stone & 
Webster interests was confirmed. The 
evolution through which the Gould prop- 
erties have passed goes to show that while 
fathers can leave their wealth to their 
children they cannot bequeath their skill 
or learning—those are not inheritances, 
they must be acquired individually. 
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Activity in Mexican Issues Feature Trading 


obligations which broke sharply as a result of the note to the Mexican Gov- 


TT: outstanding feature of the past week in bonds was the activity in Mexican 


ment sent by Secretary of State Kellogg. 


Otherwise trading generally was inclined to be dull. 


For a short time, however, 


there was spasmodic strength in local tractions. 


Gilt-edged railroad bonds were traded in only minor volume. 


tives St. Paul issues were most active. 
demand after a period of quiet. 


Coincident with the break in the Mexican 
obligations Pan American convertible de- 
bentures acted in sympathy. Following 
publicity in connection with the Kellogg 
note Mexican Government obligations de- 
clned from a fraction to nearly four 
points in some cases. Small investors were 
the principal sellers, they being alarmed 
at the probable effect of the exchange of 
statements between our State Department 
and the Mexican Government. A diplomatic 
official on his return from Mexico de- 
nied rumors to the effect there was 
danger of a revolution south of the Rio 
Grande. “President Calles,” he said, “has 
paid two-thirds of the Government debt 
owing to merchants, paid all of the back 
salaries of government employees, reduced 
the army by 50,000 men, cut railroad ex- 
penses $15,000,000 a year and government 
expenses $42,000,000 a year. When the 
new bank of issue is established at the end 
of this year the government is going to 
take up the question of payments on for- 
eign debts and their interest.” 


The decline in Pan American Convert- 
ible 6s was due partly to the failure of di- 
rectors to declare anything but the regu- 
lar dividend on the common stock. The 
weakness of these obligations had a sympa- 
thetic effect on Skelly Oil 6%4s and Sin- 
clair 6s and 7s. 


The local tractions were active and 
strong under the leadership of Brooklyn- 
Manhattan 6s. The credited cause for this 
activity was the increasingly bright out- 
look for an increased fare which it is 
maintained is essential if the companies 
are to provide service warranted by the 
growth of the city. 

In investment circles it is said there 
has been considerable demand of late for 
bargains in the foreign group. Among 
the most active recently were the obliga- 
tions of the Argentine, Brazil and Peru. 
United States Government issues fluctu- 
ated only fractionally. 

This department finds that there is in- 
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Among the specula- 


Domestic sugar bonds were in fairly active 


terested anticipation of considerable activ- 
ity in the bond market in the next two 
or three weeks as a result of July rein- 
vestment demand. The consensus seems to 
be that the general price level is due to ad- 
vance steadily. 


There is quite a volume of new financ- 
ing looked for in the coming weeks. It 
is said there will be a Berlin bond issue 
amounting to about $15,000,000; and issue 
of Tohoe Electric bonds of about $10,000,- 
000 and a large loan to Peru. It is be- 
lieved negotiations for the latter loan are 
under way in this market as a result of 
failure to make progress in the London 
market because of the British Government’s 
desire to protect Sterling. 

Following initial sympathetic weakness 
the Skelly Oil Convertible 61s advanced 
quite sharply. These bonds are not se- 
cured by a mortgage but while they are 
outstanding no new indebtedness can be 
created ranking prior to them. Since the 
first of the year the company has been 
doing very well having brought in several 
new wells thus improving materially the 
outlook for earnings. It is natural that 
the convertible obligations should reflect 
such a development. The continued 
strength of Chicago, Terre Haute & South- 
eastern Income 5s is in line with predic- 
tions made in this department and justifies 
the insistance that the bonds really were 
a bargain. 

The situation in St. Paul continues to 
interest investors and it is said that prep- 
arations are being made by those who are 
protesting against the plan of reorganiza- 
tion with the hope that they will be able 
to force revision. 





Makes Good Start 
I wish to express my very great appre- 
ciation of your publication. I am quite a 
young subscriber, but already have been 
helped in my investment efforts. 
H. D. W. 
“Tell your friends they need tt.” 
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could only refuse to do so if it: could 
marshal data which would indicate that 
there would be such a gain in traffic as to 
make such action unnecessary. If the 
latter is the case well and good. I doubt 
that any such evidence can be assembled. 
I do not see how the Commission, in view 
of the changes in freight rates, the low 
return being earned (which has been 
dropping) and the mandate to fix fair 
rates, can do other than grant a moderate 
advance. 

Any advance in freight rates is, of 
course, just so much “velvet.” Its investi- 
gation into the St. Paul receivership is 
sure to reveal the fact that the primary 
cause of this receivership was lack of an 
adequate freight rate structure. In other 
words if freight rates had been in exist- 
ence which would have given the north- 
western roads as a whole a return of 
534 per cent on a fair valuation it is 
probable that St. Paul would have escaped 
a receivership. 

What we are primarily interested in, 
however, is the best way to take advantage 
of this situation. It seems to me that the 
best and safest issues to buy are Great 
Northern and Northern Pacific. On the 
present inadequate freight rate structure 
and with business conditions none too good 
these roads have been able to maintain an 
earning power greater than dividend re- 
quirements. Great Northern has made a 
better showing than Northern Pacific. 
Based on results of the last six months 
Great Northern is earning at the rate of 
about $8 a share on its stock and North- 
ern Pacific $7.50. This gives a 50 per cent 
margin over current dividend requirements. 
It also shows a better earning rate than 
that of 1924. Great Northern has de- 
clared its semi-annual dividend of $2.50 per 
share payable August 1 to those who buy 
the stock before June 26. Northern 
Pacific has declared its quarterly dividend 
of $1.25 per share payable August Ist to 
those who buy the stock before June 30. 
Deducting these dividends from the pres- 
ent market prices of the stocks gives an 
indicated yield of 7.5 per cent on_ Great 
Northern and 7.8 per cent on Northern 
Pacific. 


It seems to me that the unfavorable 
factors in the Northwestern situation are 
out of the way. The coming months 
promise to witness highly favorable de- 
velopments. The price of these two stocks 
is low when measured by (1) current 
yield, (2) current and prospective earn- 
ing power and (3) by value behind the 
stocks which in the case of Great North- 
ern was $150 per share at the close of 
1924 and $171 per share for Northern 
Pacific at the same time. In my judg- 
ment these two high yielding issues pre- 
sent one of the most clearly and favorably 
defined opportunities for speculative in- 
vestment in the entire market. 


The Palpitating Franc 


HE franc’s continued weakness and 

its tendency to dip lower and lower 
in its exchange value is occasioning con- 
siderable discussion in international bank. 
ing circles and among holders of French 
investments who wonder what the out- 
come will be. Fortunately for France she 
is receiving the sympathetic aid of large 
international bankers who have confidence 
that the conservative classes will bring 
such pressure to bear on French finances 
as to check the declining tendency in the 
currency of the republic. 

It is not difficult to find a reason for the 
weakness of the franc. The French Govy- 
ernment has not yet devised a_ financial 
program which will permit it to balance its 
budget. The present minister of finance, 
Calliaux, is endeavoring to enforce a tax 
system that will raise the revenues which 
will enable the Government to trim its ex- 
penditures within its income and allow a 
surplus for the reduction of the public 
indebtedness. 


Until this is accomplished France is re- 
lying on the emission of more francs to 
meet her maturing bond issues. It is a 
process of borrowing from Peter to pay 
Paul and each time it is repeated her total 
indebtedness is increased. If this policy is 
persisted in eventually the outcome can be 
none other than what happened to the 
German mark. Its value will constantly 
diminish. 

French politicians have glossed over this 
danger expecting to find some means to 
overcome it. But the country is beginning 
to realize the palliatives it has taken to 
cure its financial ills have only made the 
disease worse. France must face the issue 
with courage and be prepared to make 
the sacrifice of rigid economy upon which 
alone it is possible for her to restore her 
credit and her francs. 
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At Their Old Tricks 


EHIND the Daily Press Syndicate, 

of 19 East 48th street, New York, 
there is concealed a cloven past. By nam- 
ing their concern as they did, a clever at- 
tempt is made to create the impression that 
it is a newspaper service specializing in 
financial news. This mask is carried even 
further by a statement that this syndicate 
serves 100 leading newspapers. 

No names of the papers are given, for 
good and sufficient reason, for there is no 
reputable publication which would accept 
the misleading dope this syndicate sends 
out in the form of a news letter. The 
concern really is a tipping agency. THE 
FINANCIAL Wor p has received convincing 
evidence of this fact in a telegram the 
concern has broadcast generally advising 
people to buy Chino Extension, a copper 
Curb stock. The wire says “now is the 
time to buy, in our opinion, for a quick 
rise to four dollars. Use our facilities at 
once for big profits.” 

Who are the manipulators who are using 
this concern to catch their suckers? It 
plays the game as if old hands held the 
cards. 
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look for the industry, and the chance that 
directors may conclude that an extra dis- 
bursement or a higher dividend rate is the 
just due of the shareholders, 

Because of the conservative policy of 
the company in the past, it might be just 
as well to discount the possibility of an 
extra, which would not commit the direc- 
tors to any definite policy regarding divi- 
dends. They might wish to provide them- 
selves with an opportunity to avoid the 
necessity of reducing the dividend rate 
should next year be an unfavorable one 
for the industry. 

Paciric Or is comfortably situated as 
to working capital. It* closed last year 
with an excess of $7,000,000 under that 
designation. At the end of the previous 
year working capital was under $3,000,000. 
Last year cash was in excess of $10,000,000. 
The company has no funded debt, and only 
one class of stocks, there being 3,500,000 
shares of no par capital stock. It can be 
seen, therefore, how simple a matter it 
would be for the directors to distribute an 
extra dividend, with indicated earnings 
about $2 a share in excess of present re- 
quirements, and with working capital equal 
to better than $2 a share for the capital 
stock. 

In these circumstances Paciric Om 
would seem to be attractive at around 
present prices, and, barring untoward de- 
velopments in general production in the 
industry, the outlook is encouraging. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Pacific Oil capital 

stock “A.” ; 
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Idaho Copper Complains 

UTTING on an air of injured in- 

nocence the Idaho Copper Corpora- 
tion has instituted proceedings in the Fed- 
eral Court at Boise against Stewart Camp- 
bell, the state mine inspector. It asks of 
him $100,000 for slandering its name and 
charges he went outside of his official 
duties when he warned eastern investors 
against it. By so doing the corporation 
alleges he destroyed the market for the 
stock and brought the company into pub- 
lic disgrace and disrepute. 

This action is considered more of a bluff 
suit. Certainly it should occasion this 
courageous public official little worry. If 
the company feels its name has been be- 
mired it can only blame itself. It tied up 
with the notorious George Graham Rice, 
who proclaimed it in his house organ, the 
Iconoclast, as the only mining stock he 
could confidently recommend. <A corpora- 
tion, like an individual, must be judged by 
the company it keeps. Birds of a feather, 
the public usually feels, flock together. 

Stewart Campbell did not destroy the 
market for the stock. He only anticipated 
its inevitable denouement. There is no 
stock that Rice ever boosted which did not 
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Straus Safety 
and 6.10% on Your July 


Investments 


inser ageng years of prompt payment of Straus 
Bonds on the days due, the words “Straus 
Safety” have gained a decisive meaning in the minds 
of the investing public. They represent the standard 
by which all real estate securities are tested and 
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You can now obtain a yield as high as | 
6.10% on your July funds with Straus | 


Our July offerings represent one of the 
most attractive and most diversified 
lists we ever have been able to offer to | 
the investing public. 


Denominations, $1,000, $500 and $100. 


We suggest prompt action on your part, as the de- | 
mand is most active and issues are selling out 
rapidly. For full information, call or write and 


BOOKLET F-1513 
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S.W. STRAUS & CO. || 


INVESTMENT BONDS » 


Michigan Ave. at Jackson Blvd. 
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shrivel eventually under his blighting 
touch. Idaho Copper was no exception. 
If it exercised the precaution of not as- 
sociating with promoters of such criminal 
tendencies as Rice has displayed, it could 
have avoided the criticism which has irri- 
tated the management to a point where it 
is making a fool of itself in taking action 
against a public spirited official. 





Advance in the Red Metal 


ERETOFORE, when the price of 

copper advanced an eighth of one 
cent in price little attention was paid to 
it, for the gain was not held. But the 
news this week that the red metal was 
again moving forward received a differ- 
ent reception probably as a result of the 
revival in speculation and interest in oils, 
another of our basic industries. There 
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seems to be more confidence now that cop- 
per, after so many false starts, is 
really in the first stage of an important 
revival in its business. The price is now 
nearly 14 cents a pound. To benefit the 
high cost producers it must cross the 15 
cents a pound level—until it does the chief 
beneficiaries of the present advance are the 
low cost producers. The surplus stocks 
have been considerably reduced which puts 
the industry in good shape to reflect any 
price betterment. Another encouraging 
sign is that the buying is good and equally 
well dividend between domestic and for- 
eign demand. All these are indications of 
real movement in coppers being in the 
making and it needs only for a further 
incentive the full realization that the re- 
maining part of 1925 will bring improved 
business conditions. 
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165 Broadway 


7% Sinking Fund 
Mortgage Bonds 


These bonds, due 1940, are secured 
by one of the largest office build 
ings in New York’s financial dis- 
trict, a 32-story building, 100% 
rented, which has averaged 98% 
rented for the last six years. 

Appraised valuation of the prop- 
erties mortgaged is $12,000,000 

While not a first mortgage, this issue 
of $2,000,000 is protected by an 
equity of almost double — that 
amount. The average annual in 
come, as reported for last four fiscal 
years, is more than five times in- 
terest requirements on these bonds 


Priced at 101 and interest 
To yield 6.90% 


Send for Circular G-7 
TH EQUITABLE 


TRUST COMPANY - 


OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 

















100 Years of Commercial Banking 


ATH. 
Suen’ CHATHAM PHENIX 
NATIONAL BANK AND 
TRUST COMPANY 
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YOU CAN’T INVEST 


On Tips and Ticker Talk 
a present stock 

market is puzzling 
nearly every one. Is a 
further advance ahead 


or are we just on the 
edge of a sharp decline? 


To every one with an interest 
in security markets the new 
edition of our barometer chart 
has a very real value. It covers 
stock and bond prices for the 
past twenty years — with the 
buying and selling range 
marked—and shows the direc- 
tion now of the forecasting 
line. You will get a perspec- 
tive from this chart that can’t 
be had from the tape, tips or 
ticker talks. 


A copy will be sent gratis 


lel ee ee 


ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 


Please send me Chart F-91 
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Crops and Railroads 
(Concluded from page 785) 
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were artificially manufactured at home. 
However that may be, the Northwest has 
the best of the bargain this year, so far 
as farm production is concerned. 


Economic Consequences 


To assume that reduced production of 
essential products is a benefit under nor- 
mal conditions is an absurdity. Abundance 
cannot be an evil if other things are equal. 
But conditions have not been normal for 
several years. The war upset everything 
—it threw production and consumption out 
of alignment. The chief complaint of the 
farmer and of those who represented him 
has been that the prices of the things the 
farmer had to sell were low while the 
prices of the things he must buy were high. 
That was not wholly true, as it evaded 
the fact that the farmers secured ab- 
normally high prices during the early 
stages of the war and before the things 
they purchased began to rise proportion- 
ately—but let that pass. What we know 
now is that while commodity prices gen- 
erally have been falling or remaining stable 
during the last year, the prices of farm 
products have been rising. This means, in 
the final analysis, that the producer of 
farm products can exchange his goods for 
a larger amount of other goods. That 
is to say, his purchasing power is in- 
creused. Trade is exchange and nothing 
else—the introduction of the dollar 
the problem only confuses the issue. 


into 


As has been shown, the railroad which 
serves an agricultural community is more 
vitally interested in the return haul than 
in the direct revenue obtained from the 
shipments of farm products per se. If 
a certain farmer receives $2 a bushel for 
1,000 bushels of wheat he receives $2,000. 
If he receives $1 a bushel for 1,500 bushels 
of wheat he receives $1,500. What this 
difference in his revenue may mean is. de- 
pendent on what the price level of other 
commodities may be at the time. 


There is another point worthy of con- 
sideration, which is that a small crop of 
winter wheat and a large or fair crop of 
spring wheat is more favorable to the pro- 
ducers of spring wheat than would be the 
case if there was a large crop in all dis- 
tricts. The shortage in the winter wheat 
belt, where approximately two-thirds of 
the annual production is secured, will sup- 
port the price of the cereal and the spring 
wheat producer will gain the double ad- 
vantage of good crops at high prices. 


oo 
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Is Florida’s Boom at Peak 


O much money has been made in the 

Florida land boom it has fired the hu- 
man imagination and has made it compara- 
tively easy to sell property at a fabulous 
price level. This speculation is now at its 
height and the question arises if it has 
not reached the peak. If it is near we 








can expect the collapse to come with a 
bang. 


Florida land may have its value, and, 
early in the maqvement which has brought 
the state into the limelight, the profits made 
from its development were justified. But 
gold dollars are not worth any more than 
their face value. In the same degree land 
is not worth more than a valuation on 
which it can produce for the owner a good 
rental or income. But how can land in 
Florida realize such income and _ profit 
when it is selling in many places at prices 
which would be considered excessive in 
metropolitan cities. 


In certain cities in Florida lots have 
sold for $200,000. There is not the popu- 
lation in those centers to justify any such 
appraisals. As long as some one will 
come along and take the land from the 
buyer at a profit the boom will continue. 
There will come a time when there will 
set in a scramble on the part of the 
holders of Florida property to realize on 
their investment and, with buyers hard to 
find, the deflation will come with a rapid- 
ity that will wipe out almost overnight all 
the imaginary profits as well as the prin- 
cipal of the investment for it is also true 
that a good deal of this property is being 
carried on loans or installment payments. 
That there are some signs of the peak 
of this movement approaching rapidly is 
indicated by the frenzied efforts of big 
promoters to scare up buyers through ex- 
tensive advertising in the Northern news- 
papers. 





Status of City Bonds 


HEN comparisons are made between 

the prices brought by the bonds of 
the City of New York with those com- 
manded by other large cities, those of the 
Empire city of the western hemisphere 
lag behind. New York City municipals can 
be bought to yield from 4 to 4.05 basis, 
depending upon the maturity. 


But if the buyer wants bonds of Buffalo 
he gets a yield of 3.85, for Philadelphia, 
St. Louis and Pittsburgh 3.90, Chicago, 
Baltimore or Boston 3.95. Several states° 
receive even a higher price for their bonds. 
New York state bonds sell to yield 3.75 
per cent, Connecticut 3.70 and Massachu- 
setts 3.65 per cent. 


Yet considering the immense wealth of 
New York City and the capacity of its 
large population to meet the taxes needed 
to make it the finest city of the world, its 
credit is far better than any of the com- 
munities with which its bonds are com- 
pared. 


But if the city’s credit is not rated as 
high as it is entitled to, the blame falls en- 
tirely upon the politicians who in their 
public statements in criticism of each other 
give the rest of the country an impression 
that there is much municipal mismanage- 
ment and extravagance—and none are 
more to be blamed in this respect than 
Mayor Hylan. 
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Bulls and Bears 
(Concluded from page 789) 




















of about $100,000 over May a year ago. 
There is little question but that most rail- 
roads will show a good gain in net when 
earnings are made public next week. 


New Orleans, Texas & Mexico— 
Rating “A” 

This road which is controlled by Mis- 
souri Pacific has asked the Interstate 
Commerce Commission for authority to ac- 
quire four small railroads in Texas for 
a price of $4,700,000. Missouri Pacific 
will complete some extensions and thus 
further fortify itself in this rapidly devel- 
oping section of Texas, 


Nickel Plate— 
Rating “A” 

Hearings on Nickel Plate merger were 
resumed during the past week. The In- 
terstate Commerce Commission decided 
that it would be a further consideration to 
interlocking directorates which it per- 
mitted some time ago, whereby the Van 
Sweringens controlled the board of Chesa- 
peake & Ohio. It is estimated that the 
proposed Van Sweringen system earned 
about $18 a share on the common stock, 
based on net reported for 1924. 


-~— 


Northern Pacific— 
Rating “A” 

Chairman Elliott of Northern Pacific 
after tour of the Northwest reports that 
crop outlook for Northern Pacific is much 
better than at this time last year, and that 
Northwestern sections are in a more favor- 
able position than other Western districts. 
He stated that May net should exceed the 
net of May a year ago, but that consid- 
erable maintenance of way work is now 
being done to prepare for heavy expected 
fall improvement which will tend to cut 
down net earnings somewhat. 


St. Louis & San Francisco— 
Rating “B” 

Preliminary forecast of earnings of St. 
Louis & San Francisco indicate that sur- 
plus after charges in May will amount to 
$401,000 as against $101,000 last year. 
Based on this estimate earnings in the 
first five months figure $3.91 on the com- 
mon stock compared with $2.28 a share in 
the same period of 1924. 





Oils 





Pan-American— 
Rating “A” 

When Pan-American directors met they 
declared their regular $1.50 a share quar- 
terly dividend. Sales are reported to have 
doubled in the first three months of 1925. 
It does not appear probable that this com- 
Pany will be as liberal a dividend payer 
in the future since Standard Oil of In- 
diana is in control. 
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Phillips Petroleam— 
Rating “B” 

It is reported that net earnings of. 
Phillips Petroleum for the second quarter 
of 1925 were breaking all records. The 
company has a current daily production 
of 35,000 barrels and has 90 drilling rigs 
in operation. 


Standard Oil of New Jersey— 
Rating “A” 

It is estimated that earnings of S. O. 
of N. J. are running at an annual rate of 
about $120,000,000 yearly, which would be 
equal to about $5.50 a share on its com- 
mon stock. Reports have been current 
that Standard would take over the balance 
of Humble stock, but it is a question 
whether Standard will be permitted to do 
this as this company is not permitted to 
operate in the State of Texas. Earnings 
of Humble have been running at an ex- 
ceptionally high rate. 


White Eagle Oil— 
Rating “A” 

White Eagle Oil is a small well man- 
aged company, operating in the middle 
west. It reports a net for the first five 
months of the current year about equal to 
that of the same period last year. How- 
ever, prospects are good for a sharp im- 
provement in earnings during the balance 
of the year. The regular quarterly divi- 
dend of 50 cents a share was declared pay- 
able July 20 to stock of record June 30. 
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Steels 





Bethlehem Steel— 
Rating “B” 

It is reported that Bethlehem Steel will 
earn more than $1 a share in the second 
quarter of 1925 compared with $1.66 in 
the first quarter. With prospects good for 
expanding steel operations the company 
should be able to carry a fair balance to 
surplus as a result of its 1925 operations. 
There is no probability of early resumption 
of dividends on the common stock. 


U.S. Steel— 
Rating “A” 

Despite the fact that earnings for the 
second quarter of U. S. Steel are ex- 
pected to fall off from those reported for 
the first quarter, the stock has been show- 
ing increasing strength. This is regarded 
as an indication that the bottom has been 
reached in steel operations and by fall, 
the corporation is expected to be again 
operating at a rate close to capacity. 
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Denver Gas 


& Electric Co. 
Genl. Mtge. 
Gold 5% Bonds 
(Now Ist Mtge.) 
May 1, 1949 
Price to yield over 5% 





Indianapolis 
Gas Co. 


1st Consol. Mtge. 
Gold 5% Bonds 
Oct. 1, 1952 
Price to yield about 5.10% 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
105 S, LaSalle St., Chicago 
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Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Steck Exchange 
42 Broadway New York City 




















Will Stocks 
Go Higher? 


Certain stocks are justified in 
advancing but many are danger- 
ously overbought. 


Every investor to be fully pro- 
tected, should know at this time 
the inherent strength of each basic 
group of stocks that he has an in- 
terest in. 


Our survey contains such an 
analysis covering the entire 20 
market groups. The coupon will 
bring a complimentary copy of 
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Detroit Edison— 
Rating “A” 

Detroit Edison reports a continuation in 
prospective gains in net earnings. For the 
first five months of 1925 net was $3,588,- 
000 against $3,116,000 in the same period 
of 1924. 


Clip this Coupon Now 


Tillman & Pratt, Economic Engineering 
Nottingham Bldg. D-24 Boston, Mass. 


Please send free the survey offered 
above. 


Name 





Address 





Your inquiry will never bring a salesman 
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Head Office: 
LONDON, E.C. 3. 
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Over 1,650 Offices in England & 
Wales, and several in India, 
Burmah and Egypt. 





(3lst December, 1924.) ($5=£1.) 
DEPOSITS, &c. $1,707,171,660 
ADVANCES, &c. $823,571,655 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 





The National Bank of Scotland Ltd. 
Baek of London & South America Ltd. 
Lleyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand. Ltd. 
Bank of British West Africa. Ltd. 

The British Italian Banking Corporation, Ltd. 
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Patents and Trade Marks 


Patent and Protect Your Inventions 


Superior Service—Fourteen Years 
Experience 


For Information address 
Lester L. Sargent, Patent Lawyer 
524 Tenth St. N. W., Washington, D. C. 














Odd Lots 


By purchasing 10 shares of stock 
of the leading companies in 10 
diversified industries, greater mar- 
gin of safety is obtained than by 
purchasing 100 shares of any one 
issue. 

Adverse conditions may arise in 
which any industry might be af- 
fected, but it is unlikely that the 
ten industries would be affected 
simultaneously. 


Many advantages of trading in 
Odd Lots are explained in an in- 
teresting booklet. 


Ask for F. W. 242 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (p. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New Yv.k 
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American Foreign Power 
(Concluded from page 790) 

















President of the International General 
Electric Company; S. Z. MircHELL, Pres- 
ident of Electric Bond and Share Com- 
pany ; CLARENCE DILLon, of Dillon Read & 
Company; C. E. Grorsspeck, President of 
American Power & Light Company; E. P. 
SUMMERSON, Secretary of American & 
Foreign Power Company; C. E. MITCHELL, 
President of the National City Bank, and 
Owen D. Younc, Chairman of the Board 
of General Electric Company. 

The sound economics of a diversified 
grouping plan having been so well proven 
in this country, the Electric Bond and 
Share Company conceived the idea of ex- 
tending it to foreign countries. It had 
progressed with this plan in 1923 to the 
extent of buying certain properties in the 
Republics of Panama, Guatemala and 
Cuba, and the AMERICAN & FOREIGN 
PowER CoMPANY INC. was organized to 
take over those properties and carry out 
the plan in co-operation with the Electric 
Bond and Share Company. 


Cuban Development. 


The company has devoted its principal 
attention to the extension of its interests 
in Cuba. At the close of the year 75 
communities in Cuba were being served 
and considerable progress had been made 
in the work of tying together with trans- 
mission lines the electric properties. It is 
the company’s intention to tie together into 
two groups all such properties, thus fol- 
lowing the practice now so common in 
the United States of building extensive 
transmission systems to serve large areas 
from centrally located power plants. Dur- 
ing 1924 there were built 192 miles of 
transmission lines in Cuba, and by the end 
of 1925 it is expected that the Cuban sub- 
sidiaries will be operating a total of 750 
miles of transmission lines. Operating 
subsidiaries at the close of the year were 
serving 87 communities in Panama, Gua- 
temala and Cuba. There were 100,264 
consumers, of whom 88,285 were supplied 
with electric power and light service. Since 
the close of the last fiscal year the com- 


pany has acquired control of the Empresa: 


de Luz y Fuerza Electrica, S. A., doing 
an electric power and light and street rail- 
way business in Guayaquil, Ecuador. 

The total operating revenues from the 


subsidiary companies for the year 1924 ° 


were $6,648,873 resulting in total net rev- 
enues from operation of $2,922,208. Net 
earnings applicable to the American & 
Foreign Power Company Inc. were $2,- 
752,695. 

Outstanding at the end of the year were 
256,731 shares of preferred stock, 120,000 
shares of second preferred stock and 920,- 
000 shares of common stock. Additional 
preferred stock to the amount of 143,269 
shares is to be issued upon the payment 
of $13,753,873, representing the uncalled 
balance on subscriptions. 


This net represents about $10.72 a share 
earned on the preferred stock or the 
equivalent of covering requirements about 
1.89 times. After payment of the regular 
seven per cent on the preferred there was 
left a consolidated undistributed income of 
$1,296,038. Dividends were not paid on 
the second preferred stock, due to the 
large construction program in progress and 
the necessarily large carrying charges. It 
is explained in the report that the com- 
pany’s directors, with the approval of the 
Electric Bond and Share Company, which 
owns nearly all the second preferred stock, 
have thought it wise to temporarily defer 
the beginning of dividends on this stock, 
Dividend requirements on this issue total 
$840,000, which was earned 1.54 times. 

The second preferred is a cumulative 
stock and this amount must of necessity 
be taken care of before benefits accrue to 
the common. The balance for the com- 
mon stock, renewals, replacements and re- 
serves totals $456,038. On the 920,000 
common shares outstanding there was 
earned about 50 cents a share, as of De- 
cember 31, 1924. In an accompanying tab- 
ulation is shown the record of gross and 
net of the operated companies for the last 
two years. Of the total gross earnings of 
the operating subsidiaries 74 per cent was 
derived from electric power and light, 14 
per cent from electric railway and 12 per 
cent from miscellaneous business. 

In stressing the favorable position of the 
preferred stock the importance of the 
equity behind the stock by public appraisal 
in our markets of the common shares out- 
standing must not be lost sight of. At 
current prices of around $44 a share for 
the 920,000 shares there is a value of $40,- 
480,000 placed on the common stock not 
to say anything about valueing the issue 
of second preferred stock owned by Elec- 
tric Bond and Share Company. This value 
placed on the common stock appears to 
be extending the possibilities for this issue 
when considered in view of earnings and 
in comparison with other issues more 
firmly established and with better earning 
possibilities for the near future. The mar- 
ket valuation is pointed out to fortify the 
preferred stock rather than as a recom- 
mendation of the common which is sell- 
ing high. 

The company is still in the expansion 
stages buying and acquiring new proper- 
ties which will not reflect the full measure 
of their earning ability until such time as 
the management develops the possibilities 
of supplying commercial power in theif 
territories that has been neglected by the 
predecessors. 

Summing up, the preferred stock offers 
a splendid opportunity for investment. The 
yield obtainable at current prices is at 
tractive and the chances of further price 


appreciation looms bright in consideration — 


of the equity behind the stock. 
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New Haven Adds Buses 

HE New Haven railroad announces 

it is entering the bus motor trans- 
portation business on an aggressive scale 
and for that purpose has incorporated a 
separate concern as a subsidiary. The 
New Haven is not taking this step in re- 
taliation against such private competition 
but it has discovered from its operation 
of rail gasolene buses on its branch lines 
that it can be made profitable in territories 
where the highways permit motor bus 
travel in comfort, especially in sections 
where steam operation is conducted at a 
loss. The New Haven is fortunate in 
the location of its territory which traverses 
a congested populated section of the coun- 
try. It is also in position to offer a 
superior service at as reasonable price as 
any private competitor, for it has other 
sources Of revenue—which will make its 
competition rather difficult to combat. The 
addition of this form of transportation 
will also enable the New Haven to re- 
lieve itself of considerable congestion of 
trafic on its main line, freeing it so it 
can handle its through business and long 
freight hauls more expeditiously. That 
motor bus competition is not such a men- 
ace to steam transportation as so many 
people have been led to believe is indi- 
cated in the New Haven’s announcement 
—that this new service is intended for 
sections where the traffic cannot be handled 
economically by steam or rail transporta- 
tion. The interesting feature of the New 
Haven’s move is what its evolution will 
end in if it is generally followed by all 
the railroads. It may become necessary 
to widen the highways through the coun- 
try so that they will accommodate this 
travel as well as the pleasure motor cars 
and the general uses to which they have 
been adapted in the past 


—Oo——_ 


The Campbells Are Coming 


prLEasins is the report to American 

bankers that the investment trusts of 
Scotland are entering our market as large 
buyers of our securities, for the canny 
Scotsman knows well how to profitably 
employ his mickels. 


When the Campbells come to us we may 
accept their invasion as a recognition on 
the part of these shrewd people of their 
high regard for our investments. 


—— 
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Auto Knitter Under Cloud 


y will bring no comfort to the gov- 
ernors of the Stock Exchange when 
they read the newspapers and find that a 
company whose stock has been listed on 
their board is under a cloud. The com- 
pany which is in this position is the Auto 
Knirrer Hostery Co. of Buffalo. 


Last week a Federal Grand Jury sitting 
in Buffalo found an indictment against the 
Officials of this company alleging they used 
the mails with the intention of defrauding 
the public. The company sold its knitting 
machine on a promise to rebuy from the 
Purchasers the hosiery they made. 
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St. Paul Road Sued 


ONSUMMATION of railroad reor- 

ganizations and release from the 
sometimes embarrassing fraternalism of 
the courts do not always proceed along 
well-oiled ways. Instance, the St. Paul 
System. With minority groups protesting, 
newspaper writers airing views and the In- 
terstate Commerce Commission in quizzical 
attitude, and with the promise of Congres- 
sional inquiry, the way closing the issue 
seems well enough obstructed. 

Now comes foreclosure proceedings in- 
stituted by the Guaranty Trust Company 
of New York on behalf of bondholders 
whose holdings are said to total $200,000,- 
000. Some consternation was evidenced 
when the legal action was taken in Chicago 
this week. There need be none. The 
Trust Company acted solely in accord with 
its duty as trustee of the bonds involved. 
Its action was a legal formality. 

Not so easily disposed of is the deter- 
mination of Roosevelt & Son to “go to 
the mat” in its opposition to the plan of 
the reorganization. This week George 
Emlen Rocsevelt addressed the Mutual 
Savings Banks Association. These banks, 
so it is stated, own some $140,000,000 of 
St. Paul bonds. 

Mr. Roosevelt alleged that the St. Paul 
had been made the victim of politics. He 
urged the bankers to work for delay in ap- 
proving the reorganization plan. He de- 
clared that the Interstate Commerce Com- 
mission’s valuation proved the St. Paul 
was not over-capitalized. “There are not 
too many roads operating in the territory,” 
he declared, “because in the last decade 
population increased 15 per cent, traffic, 
per ton mile, 72 per cent and railroad 
construction 18 per cent. 

“Panama Canal competition is not so 
serious. Lumber and mineral products 
since 1911 on the St. Paul alone increased 
160 and 200 per cent. In the last fourteen 
years $1,000,000,000 has been expended in 
railroad construction and improvements in 
this territory by seven roads and on this 
vast sum of new capital only one thous- 
andth of 1 per cent has been earned. 
Proper freight rates would have made this 
money productive and this is the very crux 
of the northwestern railroad situation.” 





Ly. 
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Follows Profitable Advice 
In a recent issue of THE FINANCIAL 
Wortp I see that H. S. M. is well pleased 
with a $1,000 return for his $10 sub- 
scription. You may be interested to know 
that since this time last year security prop- 
erty under my management has had a re- 
turn of over $9,000 in profits and dividends, 
and to say that at least 50 per cent of that 
figure is directly traceable to THE FINAN- 
CIAL Wortp’s advice is, if anything, to 
understate the facts. The only consider- 
able loss I have had to take was through 
not following your advice. 
B. C. W. 
“Tell your friends they need it.” 


OVER-STAYING A 
BULL MARKET! 


Most investors make money in a bull 
market, only to lose it in the bear movement 
that inevitably follows. 

This was so in March, 1923, February, 
1924, and again last March. Following a 
loss of 25% of the total advance during 
March and early April, the market has 
again returned to its approximate high levels 


of earlier in the year. 
WHAT NOW? 


Is distribution again in evidence on a 
broad scale? What does a careful study of 
both fundamental and technical stock mar- 
ket factors indicate? 

A new analytical study of existing con- 
ditions, similar to our studies of March, 
1923, February, 1924, and March of this 
year in which we advised liquidation, has 
just been prepared for our clients. There 
are a few copies available for FREE distri- 
bution. This study should prove of great 
value to every investor, right now. 


Simply ask for FWJ-20 


AMERICAN INSTITUTE OF 
FINANCE 


141 Milk Street Boston, Mass. 
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NEXT 
WEEK 


” Peemsohigganeens ownership has 
made rapid strides in the pub- 
lic utility field. The railroads are | 
now endeavoring to accomplish this | 
same end for the many resultant 
benefits. What progress has been 
made and what the prospects are for | 
the success of the venture are to be | 
discussed in the June 27 issue of 
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America’s Foreign Investments 
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the consequent withdrawals of the Span- 
ish forces against the litoral, has enabled 
the Moroccan leader to invade the 
French zone. However, due to the 
much superior equipment of the French, 
it is within reason to state that the 
Rifhan attempts to successfully resist 
the French troops will prove far more 
difficult than has been their experience 
with the Spanish. Furthermore, it is 
quite probable that the French and 
Spanish might join forces and launch a 
combined attack on the Riffians which 
may well result in settling once for all 
the periodic disturbances in Northern 
Africa. 

Difficulties in ‘China are nothing new. 
Recent upheavals have doubtless been 
aggravated by the honeycombing of the 
country with Bolshevism. Yet one thing 
stands out: However disturbed may be 
the Government of the country; how- 
ever anarchic the conditions in the big 
cities; however hostile the attitude of 
the Chinese toward foreigners, the 
average Chinaman outside the area of 
trouble goes on with the ordinary avoca- 
tion, relaxing none of the industry en- 
grained by centuries-old conventions. 
Anomalous though it may sound, the 
greater the chaos in the country, the 
brighter the prospects for an adjustment 


of the situation. Foreign powers inter- 
ested in China will not continue to stand 
by idly. Pressure may be expected to be 


brought to bear upon China with a 


view to adjusting the larger issue be- 
tween Chinese and foreigners, by per- 
manetly defining the status of the lat- 
ter, at the same time satisfying the na- 
tional aims of the Chinese in their not 
unreasonable demands for full repre- 
sentation in the administration of the 
concessions to foreign powers. It is 
perhaps not too much to expect some 
more energetic action on the part of 
the United States, especially because of 
our attitude toward China as set forth 
during the Washington Conference some 
three years ago. 

While not exempt from risks which 
the Spanish Government is anxious to 
remove, the economic outlook of the 
Kingdom is reasonably good. By a 
campaign of mendacity and half-truths 
an impression had been given of the in- 
ternal affairs in the Peninsula which had 
created the belief that conditions in the 
country were unstable and that a catas- 
trophe was imminent; that the popula- 
tion “is writhing under the heel of a de- 
tested King and military tyranny,” and 
that “investors refrain from putting their 
money in any concerh which receive 


concessions, because when the Republic 
comes, Spain will submit the business 
transactions of the Directorate of Primo 
de Rivera to strict scrutiny; and it is 
not likely that any of these deals will 
be recognized as valid because most of 
them are dishonest.” It is regrettable 
that the author of this dire prediction— 
an excellent novelist and writer of easily 
saleable moving picture scenarios—is in- 
vading foreign territory as it were, little 
realizing that he could be more suc- 
cessful writing novels than discussing in 
a pseudo-scientific style grave economic 
and financial problems. He ought to 
learn the significance of the Greek say- 
ing “Shoemaker, stick to your last.” 
The situation in Russia is perhaps the 
most puzzling of all. If we were to ask 
two people as to what their views are 
regarding the U. S. S. R—the Union of 
Socialist Soviet Republics—we should 
doubtless obtain at least four different 
opinions. People in Russia when writing 
about the country ordinarily underesti- 
mate the state of affairs, just as people 
residing outside Russia will generally 
overestimate conditions. While we do 
not expect a solution of one of the most 
important of the remaining post-war 
problems forthwith, there are numerous 
indications that the situation is not quite 
so hopeless as some are inclined to be- 
lieve. It is possible that the return of 
Trotzki from his enforced holiday in 
the Caucasus means that Russia will 
make considerable progress in_ the 
economic sphere. A reluctant and be- 
lated acknowledgment that the old sys- 








Region 
Canada 
Cuba 
Mexico 
Central America 
South America 
Europe 
China and Japan ? 
Philippines 
Miscellaneous 


On the basis of foreign 


in the subjoined table. 


United States Foreign Investments 


1924 1923 1913 
ee $2,750,000,000 $2,500,000,000 $ 750,000,000 
sive Reem aan 1,400,000,000 1,360,000,000 100,000,000 
WHEY 1,030,000,000 1,022,000,000 1,050,000,000 
Fae es 156,000,000 148,000,000 50,000,000 
eA RL snes RD ee 1,475,000,000 1,230,000,000 100,000,000 
Pale ante aR 2,032,000,000 1,300,000,000 350,000,000 
Pe ree nh cx 632,000,000 440,000,000 75,000,000 
ee ee 195,000,000 175,000,000 50,000,000 
$9,670,000,000 $8,175,000,000 $2,625,000,000 


capital flotations in this country during the first five months of the current year, 
the total for 1925 will set a new record, exceeding the previous record of new os eee security offerings of last year, as shown 
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Foreign Capital Flotations in the United States 








commendable. 








come within the category of sound investments. 


Foreign Foreign 
Year Governments Corporations Canadian 
ee ~/ J 
ES eee $1,275,000,000 
RES 1,381,000,000 
| EES 650,000,000 
ai 520,000,000 
ees $514,679,000 $93,637,300 
EE $291,000, $189,400,000 79,922,000 
awe 406,070,000 118,750,000 76,000,000 
EE eee 422,758,000 189,427,000 207,220,000 
Se 271,602,000 167,518,850 101,332,914 
Ee 791,256,000 612,549,000 220,946,000 


We could not, however, help noting that among recent flotations, there are certain issues which would not exactly seem to 
It is these from which we should like to keep the American investor just as we 
shall try to keep him from such issues as are apparently sound but are underwritten under conditions which are not especially 


it appears that 


U. S. Possessions Total 

$857,000 $1,275,857,000 
7,725,000 1,388,725,000 
1,780,000 651,780,000 
17,000 520,717,000 
11,700,000 620,016,300 
16,000,000 576,322,000 
25,000,000 625,820,000 
50,587,000 869,992,000 
8,186,000 548,639,764 
8,330,000 1,633,081,000 
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tem has collapsed and that private en- 
terprise has some merit in it, are un- 
mistakable evidence that even to the 
Soviet, Communism is a signal failure 
and that capitalism is to be given a trial 
circumstances which are un- 
paralleled in the history of international 
commerce. The Soviet magicians who 
were to work such wonders and who put 
to death all those who should be found 
trading in securities, saw the “illegal” 
catacomb exchanges develop into full- 
fledged securities markets, and have at 
last decided to concentrate their efforts, 
with the aid of foreign capital and 
private intersts, on “the development of 
national economy and the accumulation 
of private capital.” These and similar 
developments lead to the belief that the 
present Russian Government will not be 
able to refrain very much longer from 
introducing some kind of order into its 
financial house, since it no doubt realizes 
that prior to gaining admission into the 
society of civilized nations, it would be 
necessary to acknowledge and honor 
its obligations to them “for the prompt 
repayment of which the honor and 
good faith of the Russian people” were 
pledged. 


under 


We shall, upon careful and disinter- 
ested analysis of the nature of the va- 
rious problems, some of which were al- 
luded to above, find that a good deal 
of what we read, irrespective of whence 
it originates, is not to be believed in 
implicitly. There are at least two sides 
to every question. We Americans are 
sufficiently fair-minded to be willing to 
listen to the other side. Etiam altera 
pars audiatur!—Let therefore the other 
side also be heard. That we cannot per- 
mit ourselves to disregard the question 
entirely because of the romance (sic) 
incident to aloofness and isolation is 
best proven by the huge amounts we have 
already invested in foreign government, 
state, municipal and corporation issues 
and the many billions of American 
money representing direct holdings in 
foreign enterprises. The table herewith 
exhibits the most impressive growth of 
our foreign commitments. From §$2,- 
625,000,000 in 1913 our foreign invest- 
ments aggregated last year $9,670,000,- 
000, a gain of about 278 per cent. At 
the present time they may well be 
placed at no less than $11,000,000,000. 
It was only a decade ago that we 
changed from a debtor to a creditor na- 
tion. Inasmuch as it is within our 
power to remain the most powerful 
creditor nation in the world, there is no 
reason why we should not take advan- 
tage of the situation ere it is too late. 

I shall cite one concrete example: 


In 1923 a certain Latin American state 
obtained a loan in the United States 
amounting to $1,500,000. Bonds were to 
bear interest at the rate of 8 per cent 
Per annum, payable May 1 and Novem- 
ber 1, and are due May 1, 1941. The 
issue was sold to American bankers at 
85 per cent. Commission and expenses 
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in connection with the flotation and 
which were borne by the State was said 
to have absorbed $243,000. In addition, 
the bankers deducted in advance inter- 
est for one year and sinking fund up to 
May 1, 1927, amounting to $290,000. 
The State received in this way a total 
of $745,000, paying 8 per cent on $1,- 
500,000 and annual amortization of about 
$60,000, a total of about $180,000 per 
annum. The State is thus paying 25 per 
cent for the money borrowed in our 
markets. Moreover, the contractors 
who were to carry our certain works for 
which the above loan was floated were 


paid an amount of $485,000, so that there 
was hardly anything left for the State to 
meet the additional expenses in connec- 
tion with its construction program. 

If we ever expect to become inter- 
national bankers who will command re- 
spect in the world’s commerce and 
finance, we are treading on dangerous 
ground. If we feel that the credit of a 
nation is sound enough to justify our 
extending of credit to it, we ought to 
do it on decent terms. To demand the 
“last pound of flesh” is decidedly wrong 
economically, as it is wrong on ethical 
and moral grounds. 


Bonbright Prize Awarded 


@ The international compe- 
tition inaugurated by 
Bonbright & Co. for the 
best essay on the develop- 
ment of the electrical in- 
dustry has been won by a 
Canadian, as was an- 
nounced this week at the 
convention of the National 
Electric Light Associa- 
tion in San Francisco. 


the remarkable development of the 

electrical industry that BonBricut & 
Co., New York bankers, conceived the idea 
of offering prizes of $10,000 in cash awards 
for the best essay covering what has 
transpired since 1920 and what is likely 
to happen in the next five years in the 


S universal has been the interest in 


‘great public utility industry. 


This week at San Francisco the presid- 
ing judges announced the names of the 
winners to the delegates in attendance at 
the annual convention of The National 
Electric Light Association. 

The winner of the first prize was David 
Cowan, a young man whose home is in 
Montreal, Canada. A close second was 
Robert M. Davis of New York, who won 
$1,000. The latter is statistical editor of 
the Electrical World. 

Cowan is a native of London, a gradu- 
ate of McGill University with first-class 
honors in economics, political science and 
French. He is connected with the Sun 
Life Assurance Co., of Montreal. 

Some difficulty was encountered in de- 
ciding which of the first two essays was 
the better, the Canadian contestant winning 
by a narrow margin. The regulations of 
the contest stipulated that articles should 
comprehend the development of the in- 
dustry in all its phases and should treat 
not only of engineering accomplishments, 
but include also matters affecting public 
relations, finance, markets, transmission 
and distribution of electricity, its utiliza- 
tion and its effect on the industrial and 
social structure of the nation. 

The six best essays embodied many in- 
teresting conclusions. Among the fore- 
casts was a general prediction that the 
cost of electricity would continue to de- 





@ David Cowan 


Prize Winner 


crease, one of these specifically estimating 
that the 1930 rates would be 9 per cent 
under those of 1920; that customer own- 
ership would play an increasingly import- 
ant part in the work of financing the de- 
velopment of the industry; and a predic- 
tion that there would be a decided increase 
in domestic refrigeration by means of elec- 
trification, one paper saying that the growth 
of this business would be one of the out- 
standing accomplishments of the decade. 

Three winners of the first six prizes 
predicted a tremendous growth in the per- 
centage of the industry controled through 
holding companies, one stating that by 
1930 95 per cent of the country’s gener- 
ated capacity would be controlled by hold- 
ing companies. 

It was generally conceded that munici- 
pal ownership of electric power plants was 
on the wane. 

An analysis of the first six papers 
showed a close agreement on estimates of 
conditions as of January 1, 1930. On es- 
timates of capital invested, for instance, 
the range was from a low of $9,450,000,000 
to a high of $12,000,000,000, and four of 
the six papers estimated that $10,000,000,- 
000 would approximate the actual sum. 
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| BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment, 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 














Oldest 


Investment 
in the World 


The Real Estate First Mortgage is the 
oldest security for money known—it is 
the most stable—founded on basis of 
all values, on the source of all wealth. 
Write for descriptive pamphlet “I” and 
offerings of Real Estate First Mortgages 
stating amount desired. 


Security 


E. J. LANDER & CO. .- 


Established 1883. 
GRAND FORKS, N. D. 




















WATCH YOUR 
RATINGS 


In this readjustment market 
values are interpreted in 
Guenther’s Ratings. It is im- 
portant that you make correc- 
tions in your appraisals for a 
complete and correct record 
of market values. 


IMPORTANT 




















TWO BOOKS 
OF REAL MERIT 


The Real Estate 
Educator 


The New Edition 
contains the Fed- 
eral Farm Loan 
System. How to 
Appraise Property, 
How to Advertise 
Real Estate, How 
to Sell Real Estate, 
The Torrens Sys- 
tem, Available U. 
S. Lands for Home- 
steads, The A B C’s 
of Realty and other 
useful information. 
208 pages, cloth, $2.00 postpaid. 


The Vest Pocket Lawyer 


This elegant work just published 
contains the kind of information 
most people want. You can know 
the law—what to do—what to 
avoid. It is a daily guide—a man- 
ual of reference for the business 
man—the law student—the justice 
of the peace—the notary public— 
the farmer—the clergyman—the 
merchant—the banker—the doctor. 
360 pages, cloth, $1.50 Postpaid. 
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BY C.M.HARGER 
Sound Building Basis 





NE of the marked features of the 
QO midyear is the sounder basis for 

building the country over. It is 
recognized that the need for haste to sup- 
ply a housing shortage is largely passed. 
The situation that faced tr. cities three 
years ago has changed and in some centers 
it is stated that there has been a surplus 
of construction, that is, the supply of apart- 
ment houses and homes has exceeded the 
immediate need though population will soon 
overtake the accommodations, From .Kan- 
sas City, for instance, comes the word that 
renters are being given two weeks’ free 
rent and instances more in order to secure 
their contracts. In other cities, notably 
some parts of the South, there is still 
plenty of demand for housing and build- 
ing is going ahead rapidly. While on the 
whole the country is doing a vast amount 
of construction and will probably for the 
first half of the year show as large an out- 


put as last season, it is apparent that we. 


are coming to a position where we shall 
build only as population increases and the 
growth of the city demands. Hotels and 
office buildings in the large cities like 
Chicago, Detroit and New York go on 
in numbers seemingly with demand for all 
possible accommodations but these are the 
great gathering places for travelers and 
business concerns. The more moderate 
sized cities must depend on their perma- 
nent population largely for the tenancy of 
their structures and build as demand grows. 


Strength for Bonds 


“This tendency is the best thing that 
could happen to the real estate mortgage 
bond market,” said the president of a trust 
company of Illinois to the writer. “The 
rapidity with which this new security has 
come on the market and its popularity be- 
cause of its interest rate and simplicity of 
investment methods carried with it the 
danger of too great expansion and the 
financing of structures that were not 
needed with the inevitable disappointment 
to investors and injury to the standing of 
the security itself. If building goes on 
normally these securities will have the basis 
of actual necessity and will fulfill their 
full purpose. Under these conditions it is 
going to be difficult for the reckless bor- 
rower to get accommodations and it is 
probably one of the greatest safeguards of 
these investments that so large sums are 
involved and the procedure must of neces- 
sity be carried on with kriowledge of banks 
and assurance institutions that it is diffi- 
cult for the promoter to operate as he has 
sometimes in farm mortgages with their 
individual ownerships and comparatively 
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small amounts involved. The typical pro- 
moter will tackle anything that he can 
operate without financial circles knowing 
about it but he is wary of going into prop- 
ositions where the financial world is sure 
to be informed. Hence it is that the estab- 
lished concerns, the well known bond 
houses, have practically a monopoly of the 
financing of construction of the costly 
buildings that are mostly the basis of the 
real estate mortgage bond. It is entire- 
ly possible that even they may make mis- 
takes of judgment sometimes but they 
have been’ notably successful thus far and 
seem likely to continue so. Certainly their 
investors have received thus far all that 
was promised in every case with which 
I am familiar. At the rate money is pil- 
ing up in this country, in city and coun- 
try bank alike, with the indisposition of 
business men to borrow heavily in the 
present rather uncertain state of trade 
there must be plenty of capital available 
for all the construction needed.” 


Picking Your Agent 


The banker’s suggestion about  select- 
ing a sound company as one’s agent was 
illustrated by the events following the sud- 
den death of a well known western loan 
broker last week. For thirty years he 
had been handling farm mortgages and 
other securities for his community and was 
considered a bulwark of honesty and in- 
tegrity. Men and women gave him their 
money and allowed him to hold the papers 
in which he invested. As the principal 
came due he was told to reinvest and the 
investors receiving their interest regularly 
were content, The day after his death his 
patrons began calling at his office to see 
how they stood. They did not stand any- 
where. A bookkeeper was put to work 
and a trustee took over the affairs. It was 
found that two to four mortgages had 
been given on the same property, that ac- 
counts were tangled, that interest had been 
paid on mythical securities and that the 
community including widows and estates 
was shy some $100,000. It may be more 
for the survey is yet incomplete. He had 
kept no books and had dissipated the funds 
with a reckless abandon. Had those in- 
vestors insisted on having possession of 
their papers, had they rather dealt with 
a reputable mortgage broker, they would 
now have their money.. This blind con- 
fidence in a local financier, often prominent 
in church and welfare work, as in this 
instance, has been the nemesis of many 
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a community and the lesson seems never 
learned. 


A movement is on foot to form a na- 
tional organization of mortgage bond 
houses or to have them incorporated in a 
division of the American Bankers Asso- 
ciation. The basis of the demand comes 
from the competition for loans and it is 
asserted that the offer of one company is 
used as a lever with which to secure a 
larger amount from another company. In 
such competition there is, of course, a 
danger of disregarding some of the factors 
that have made the real estate mortgage 
bond, or the splitting of a large loan into 
parts for small investors, so popular. It 
is pointed out that the hectic days of rush- 
ing up buildings is past and that if there 
is an influx of companies bidding against 
each other there may in case of a retarda- 
tion of rental demand bring disappoint- 
ment alike for the companies and the in- 
vestors. Claims are that’ some financing 
on as high a basis as 75 per cent of the 
value, leaving only 25 per cent in the 
equity, have been made or proposed. Such 
an equity would be unsafe in case of any 
marked backset even in face of the protec- 
tion of amortization, is said by the leading 
companies who are pursuing a conserva- 
tive course. 


Competition Dangers 


It is recognized that extreme competi- 
tion in rates or in the amount to be loaned 
on a given property is a danger to the 
mortgage bond field. : Only by such organ- 
ization as will elminate the promoter and 
maintain the business on a steady basis 
is there a real future for the security. 
This was demonstrated in the farm mort- 
gage field and today the rates are estab- 
lished as well as the bank loan rates and 
with full frankness of methods. As a re- 
sult the farm mortgage is established in 
a field of firmness and the investor obtains 
exactly what he is told will be given. 
While the present competition for loans of 
this sort is grounded on the demands for 
structures in localities where there is lit- 
tle chance of failure, it has the danger 
of being extended to others where the in- 
vestor is less protected. After all the im- 
portant thing is to maintain the faith of 
the investing public which in the case of 
the mortgage bond has little opportunity 
for knowing all the conditions under which 
his security is issued. To be sure it can 
find out but in fact few take the trouble; 
their confidence is in the bond house and 
it is essential that it prove true to its 
promises, Organization and the establish- 
ing of a code of operation would do much 
to eliminate any danger from unreliable 
companies and give a higher tone to the 
business. It seems likely that the sugges- 
tion which came from a recent meeting of 
heads of bond houses will eventuate into 


@ sound organization with helpfulness in 
its wake. 
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Pleased with Results 
“Have been receiving your magazine for 
about three months and certainly am 
Pleased with the results.” H. A. Franx. 
“Tell your friends they need it.” 
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Are Steels A Buy? 
(Continued from page 782) 




















a share, and in 1924 in spite of adverse 
conditions was able to show a‘net of close 
to $11 a share for its common stock. There 
does not seem to be any reason for be- 
lieving that the company will not be able 
to make a substantially better showing of 


net for the current year, than it did in 
1924. 


Largest Pig Iron Producer 


Sloss-Sheffield is the largest merchant 
pig iron producer in the country and it 
has nat failed in a single year to earn a 
profit. It has an absurdly low cost of 
production and located as it is in the 
South, it is not adversely effected by the 
new price basis. The financial condition 
of the company is about as good as it 
ever had been. 

While Sloss-Sheffield preferred must be 
rated as semi-speculative, the common is 
particularly attractive at its recent price 
of around 85, which affords a rather high 
yield considering the safety of the divi- 
dends. 

Another steel stock which has been rec- 
ommended in these columns because of its 
unique position, is Inland Steel. The com- 
pany is one of the really strong members 
of the independent group. Located in the 
middle west, it is in a peculiarly favorable 
position because the abandonment of the 
Pittsburgh plus price basis was beneficial 
to it. Although shipments in the first quar- 
ter of this year represented tonnage at 
prices substantially below those of a year 
ago, earnings were equal after all charges 
to about $1.12 a share on the no par com- 
mon stock. 

Toward the end of the first quarter, 
the company mills were operated at from 
90 to 100 per cent of capacity. Orders on 
hand and in sight seemed to indicate that 
earnings for the second quarter, would 
hold up for a much better rate than other 
companies. There is every prospect that 
the current year will show a much better 
net result, than did last year. For these 
reasons, the common shares seem to be at- 
tractive as a purchase for the long pull. 

Gulf States Steel is an important south- 
ern producer, and for that reason is in a 
position to show a reasonable profit, even 
when conditions in the steel industry as a 
whole might not seem to be particularly 
favorable. One reason for this, is that 
production costs are fairly low. 


Earnings Fluctuate 

Of course, Gulf States earnings have 
fluctuated a good deal in the past, but 
that condition was common to most of 
the steel companies. Operations last year 
were at a considerably lower rate than in 
the previous year, but nothwithstanding 
this fact, a surplus was shown of $3 above 
the 5 per cent dividend rate. In the first 
quarter of this year, the company earned 
considerably more than half of the full 
year’s dividend on its common stock, The 


financial position may be described as com- 
fortable, with excessive current assets, ac- 
cording to the last balance sheet, amount- 
ing to more than double the par value 
of the company’s first preferred stock. 
The company has no funded nor mortgage 
debt and no bank loans, which is rather 
unusual for a steel company. The first 
preferred stock may be regarded as fairly 
attractive for investment purposes, and the 
common shares at around 82 are reason- 
ably attractive from the speculative stand- 
point. 


Although it is the second largest pro- 
ducer of steel in the country, Bethlehem 
Steel is one of the most backward in its 
group. It has grown tremendously in ca- 
pacity in the past few years as the result 
of acquisition of other companies. At the 
same time, capitalization has increased so 
that today there is a funded debt of nearly 
$240,000,000, as compared with less than 
$200,000,000, at the end of 1920. There 
also has been a tremendous expansion in 
common stock capital. This item alone 


having increased about $160,000,000. 


Asset Values 


It must not be understood, however, 
that this tremendous gain in capitalization, 
has reduced materially the asset value of 
securities. On the contrary, the corpora- 
tion has a large surplus and the equity 
for the common shares amounts to more 
than $150 per share. This equity today is 
appraised in the stock market at about $39 
a share. 


The corporation entered its second quar- 
ter with 30 per cent more orders than it 
had the previous quarter and it is booking 
new business and has continued to gain. 
The first quarter showed a net equal to 
$1.66 a share for the common stock, which 
is not at present paying a dividend. It 
would seem necessary to rate the junior 
shares of this company as speculative, as 
it will require some time for the corpora- 
tion to make a showing of earnings suff- 
cient to place the stock in line for divi- 
dends. The preferred stock last year 
earned its dividends more than twice over 
and for this reason may be classed as a 
fair business man’s investment. 


4) 
Vv 





Tariff On Sugar 


RESIDENT COOLIDGE displayed 

his usual sound judgment when after 
giving the question careful and mature 
consideration he decided not to reduce 
the tariff on sugar. He acted wisely in 
the matter for investigation convinced him 
any cut would not benefit the consumer, 
for when it was approximated it almost 
came to nil because the cost of sugar to 
the consumer is already low and under 
the pre war price. 

Had a cut been authorized it would 
have benefited the Cuban sugar producer 
who already is highly favored from a 
competitive basis by his low labor cost and 
the increased fecundity of his sugar lands 
to the detriment of American capital and 
labor, both of which the tariff is sup- 
posed to protect. 
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Victor Passes Dividend 


F interest to readers of THE FINAN- 

CIAL WokrLD, in view of the position 
taken on the trade situation in the talking 
machine and radio industries is the pass- 
ing, this week, of the regular dividend on 
Victor Talking Machine common stock. 
Quoting from an article by William J. 
Healy in the February 21, 1925, issue, the 
following was said: 


“Are they competitors? 
most emphatically, yes! 


I would say, 


“And here are the results. Victor was 
determined ‘to stay as far away from 
radio as possible,’ in their own words. 
They did. Business fell off. Radio was 
making inroads. 


“There is a song of a few years ago 
that went, ‘Along came Ruth and to tell 
the truth, she stole my heart away.’ 
Victor has a new adaptation to sing and it 
goes, ‘Along came Radio and stole my 
business away.’ Victor officials are em- 
phatic in voicing their views to the con- 
trary. 4 


“Contrary to official information from 
the company to the effect that the com- 
pany will remain divorced from radio, let 
me say here that the day is not far off 
when Victor will extend their activities 
in radio to the production of sets and the 
various accessories that go to making them 
complete. Will it then be too late?” 

Victor has only recently announced its 
intentions of going into radio—at a most 
inopportune time when radio was suffer- 
ing a most severe slump. The company’s 
trouble appears to come from an overdose 
of conservatism when more aggressive 
sales and merchandising policies are need- 
ed to meet with a situation as important 
as the present is to the company’s future. 
The radio industry is now in the throes 
of a readjustment period and the question 
remaining is whether Victor can success- 
fully emerge with, and not against, radio. 
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IVIDEND increases and merger 
D talk was accountable for the bank 

stocks holding the center stage this 
week displacing the utilities from the lead- 
ing role they have been playing for the 
past few weeks. National Park Bank 
was among the leaders with a gain of 
about 30 points in the last two days. 

Announcement that Irving - Columbia 
Trust Company had increased the quarter- 
ly dividend rate, placing the issue on an 
annual dividend basis of $14 a share com- 
pared with $12 as formerly, created new 
interest. Following the announcement, near- 
ly all issues were in good demand with 
bids advanced from 5 to 15 points or more. 

Irving-Columbia touched a new high for 
the movement, selling up to around 285. 
Bank of Commerce and other city banks 
were likewise advanced substantially in 
price. This, however, failed to bring out 
much stock, notwithstanding the fact that 
prices have risen materially during the past 
fortnight. First National was rather quiet 
and held around the high level for recent 
trading. 

United Light and Power was a strong 
feature, moving forward several points to 
new high levels around 95. Certain tech- 
nical considerations, according to discus- 
sions in commission house circles, have 
made for a limited floating supply of this 
stock and it therefore responds readily to 
moderate buying. Rumors of a probable 
consolidation were a factor behind the 
strength. 

Lehigh Power Securities and Common- 
wealth Power were up about 15 points each 
and many issues moved forward to levels 
at which they were 5 to 10 points above 
the closing levels of a week ago. Among 
the low-priced issues, Western Power 
Corporation was a strong feature, show- 
ing an upturn of 8 points. 

The Cities Service Company has com- 
pleted the redemption of practically all 
outstanding cash scrip and stock scrip divi- 
dends of its stockholders, under the re- 
demption plan decided on some time ago. 
Carrying out of this plan involved pay- 
ment by the company of $10,000,000 in 
cash and of $25,000,000 par value of stock 
to holders of dividend scrip. Only a 
small percentage of the large accumula- 
tion of scrip dividends failed to reach the 
company, this portion consisting mostly of 
scrip dividends lost before the redemption 
date arrives. 

Negotiations for the purchase of the 
Manchester Traction, Light & Power 
Company by the Middle West Utilities 
Company have been completed. The pur- 
chase price approximates $7,500,000. The 
sale is contingent on the securing of 55 
per cent of the stock by the Middle West 
Company by the 15th of July. 
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Wolverine Petroleum 
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Edwards Manufacturing Co. stock 

Central Mexieo Light & Power Securities 
53 State Street, 
Boston, Mass. 
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Hotchkin Co. 




















MOHAWK & HUDSON PR. 
Part Paid Stock 
BUFFALO, NIAGARA & 
EASTERN POWER CO. 
Com. & Pfd. (W. I.) 
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Some sharp advances were registered in 
the industrial section, principally among 
the high-priced issues. Singer Manufac- 
turing was in strong demand in response 
to the declaration of a large extra divi- 
dend, moving forward about 13 points. 
Libby-Owens was up 10 points and Niles- 
Bement - Pond issues were decidedly 
strong. Baking shares were irregular, 
but Continental Baking issues were well 
bought at rising prices. 

The board of directors of Canada Dry 
Ginger Ale, Inc., has authorized payment 
of extra dividends of 50 cents on both the 
class “A” stock and class “B” stock in 
addition to the usual quarterly dividends 
of 3% per cent, on both classes of stock, 
all dividends payable July 15 to  stock- 
holders of record July 1. 


The Financial World 














ness is as follows: 


1924 
Freight 
Commodity Carloads 
Motor vehicles 740,578 
= sli aS 50,000 
Gasoline and lubricating oil.. 692,000 
Crude Petroleum .................... 58,600 
I I ocicsincsicscccnccstsinnns 12,157 
ae oe ee on. 82,750 
ES Sea a COM eee 72,800 
rae 64,990 
Cement for doads ..........0....:... 151,346 
Asphalt for roads .................... 35,925 
Clay, gravel, sand and stones 
ESR oe ee 650,000 


construction 
gas, fuel oil, iron for license plates, 
and padding, and extensive |. c. 1. 
cessories and repair parts. 


and parts manufacturing centers. 








Large Automotive 
Freight Reported 


Two million, six hundred thirty-one thousand, six hundred ninety carloads 
of freight were contributed to the railroad business by the automobile indus- 
try during 1924, according to a statement by James S. Marvin, assistant gen- 
eral manager of the National Automobile Chamber of Commerce, issued 
at the Mid-West Motor Trasport Conference held recently in Chicago. 
conference of rail, electric and motor executives was held to discuss means of 
co-operation, and how transportation may be more efficiently handled. The 
table of freight carloads of products used in the motor transportation busi- 


1924 
Freight 
Commodity Carloads 
Paint and varnish .................. 3,175 
sn 4,300 
Leather, finished upholstery 
and green hides .................... 980 
Upholstery cloth .................... 1,055 
BE EE 2,285 
RES a ea 3,580 
Lead, tin, nickel and zine .... 3,502 
Top, side curtain and body 
material, and asbestos brake 
I itistes cscnnitttnenseseaaiaaeandtocpas 1,667 
i eee ne nee ME Tee 2,631,690 


NOTE—No attempt has been made to estimate the number of freight car- 
loads resulting from shipments of following items: 
chinery, materials and equipment used in automobile factory and branch 
and maintenance garages, 
iron ore and other ores, curled hair 
freight and express shipments of ac- 
There is also the tremendous freight and pas- 
senger business incidental to the increase in population in the automobile 


This 


Road building ma- 


coal for making electricity and 











Interesting Utility Book 

ECAUSE of the widespread interest 

in public utility securities, and also 
by reason of the scarcity of comprehensive 
information. regarding numerous utility 
and industrial unlisted stocks, the recent 
booklet issued by Lilley, Blizzard & Com- 
pany of Philadelphia is of value to in- 
vestors. This booklet gives the bid and 
asked prices on more than 2,000 unlisted 
stocks as of June 15. The book is of 
especial benefit to investment dealers, who 
can find the prices, alphabetically arranged. 





DIVIDENDS 


HARRISBURG LIGHT AND 
POWER COMPANY 


Harrisburg, Penn. 
June 16, 1925. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (14%) on the Preferred stock 
of this Company, payable June 30, 1925, to 
Stockholders of record June 18, 1925. 


H. W. STONE, Treasurer. 








Office of the Westinghouse Air Brake Co. 
Pittsburgh, Pa., June 17, 1925. 


The Board of Directors has this day de- 
Clared a quarterly dividend of one dollar and 
fifty cents ($1.50) per share, payable on July 
31st, 1925, to stockholders of record at the 
Close of business on June 30, 1925. 

Ss. C. McCONAHEY, Treasurer. 


June 20, 1925 








DIVIDENDS 





THE NEW YORK AIR BRAKE COMPANY 
New York, June 17th, 1925. 

The Board of Directors has this day de- 
clared a dividend of One Dollar ($1.00) per 
share upon the outstanding No-par-value 
Class ‘A’? Stock for the Quarterly Period to 
and including September 30th, 1925, payable 
October ist, 1925, to stockholders of record 
at the close of business on September 9th, 
1925. 


R. B. SHERIDAN, Secretary. 


THE NEW YORK AIR BRAKE COMPANY 
New York, June 17th, 1925. 

The Board of Directors has this day de- 

clared a regular Quarterly Dividend of One 

Dollar ($1.00) per share upon the outstand- 

ing Common No-par-value Stock, payable 

August Ist, 1925, to stockholders of record at 

the close of business on July 8th, 1925. 

R. B. SHERIDAN, Secretary. 








MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Preferred Stock 
The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of One Dollar and Seventy- 
five Cents ($1.75) upon each share of the 
outstanding Preferred Capital Stock, payable 
July 15, 1925, to all Preferred stockholders 
of record on the Company’s books at the 
close of business at 5:00 o’clock P. M., June 
30th, 1925. 
EUSTACE J. KNIGHT, Secretary. 


WEST PENN POWER COMPANY 
New York, N. Y., June 13, 1925. 

The Board of Directors of West Penn Power 
Company has today declared quarterly divi- 
dend No. 38 of one and three-fourths (1% %) 
per cent upon the 7% Cumulative Preferred 
Stock of the Company, for the quarter end- 
ing July 31, 1925, payable on August 1, 1925 
to stockholders ‘of record at the close of 
business on July 15, 1925. 
c. F. KALP, Treasurer. 





DIVIDENDS 


THE UNITED GAS AND 
ELECTRIC CORPORATION 


111 BROADWAY, NEW YORK 
May 28, 1925. 

The Board of Directors this day declared 
a quarterly dividend of 1%% on the Pre- 
ferred stock of the Corporation, payable 
July 1, 1925 to stockholders of record June 
16, 1925. 

Upon presentation and surrender of their 
respective shares of first preferred stock of 
the former The United Gas and Electric Cor- 
poration and/or scrip certificates of the Cor- 
poration issued for fractional shares of pre- 
ferred stock, after the close of business on 
June 16, 1925, there shall be paid said 
quarterly dividend to the holders of such 
shares of first preferred stock and said scrip 
certificates, upon the full shares of preferred 
stock issuable to them on such surrender and 
exchange, together with dividends thereon at 
the rate of 5 per cent per annum for the 
period from July 20, 1923 to April 1, 1925. 

ad. McKENNA, Treasurer. 








OFFICE OF 
MONONGAHELA WEST PENN. PUBLIC 
SERVICE COMPANY 

Fairmont, W. Va., May 27, 1925. 
The Board of Directors of this Company has 
this day declared a Dividend of 37%c per 
share on its 6% Preferred Stock for the quar- 
ter ending June 30th, 1925, payable July ist, 
1925, to stockholders of record at the close 
of business June 15th, 1925. 
Transfer books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 





OFFICE OF 


MONONGAHELA WEST PENN. PUBLIC 
SERVICE COMPANY 
Fairmont, W. Va., May 27, 1925. 
The Board of Directors of this Company has 
this day declared a Dividend of 43%c per 
share on its 7% Preferred Stock for the quar- 
ter ending June 30th, 1925, payable July Ist, 
1925, to stockholders of record at the close of 
business June 15th, 1925. 
Transfer books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 





THE WESTERN UNION TELEGRAPH CO. 
New York, June 9, 1925. 
DIVIDEND NO. 225 
A quarterly dividend of ONE AND THREE 
QUARTERS PER CENT has been declared 
upon the Capital Stock of this Company, pay- 
able on July 15, 1925, to stockholders of 
oni at the close of business on June 25, 
The transfer books will remain open. 
G. K. HUNTINGTON, Treasurer. 





SOUTHERN RAILWAY COMPANY 
New York, June 11, 1925. 
PREFERRED STOCK 
A dividend of one and one-quarter per 
cent (1%%) on the Preferred stock of South- 
ern Railway Company has been declared pay- 
able on July 15, 1925, to stockholders of 
record at the close of business June 25, 1925. 





COMMON STOCK 
A dividend of one and one-quarter per cent 
(1%%) on the Common stock of Southern 
Railway Company has been declared payable 
on August 1, 1925, to stockholders of record 
at the close of business July 10, 1925. 
Cc. E. A. McCARTHY, Secretary. 





Pennsylvania Power & Light Company 
Cumulative Preferred Stock Dividend No. 20 

The regular quarterly dividend of one dol- 
lar and seventy-five cents ($1.75) per share 
on the Cumulative Preferred Stock of the 
Pennsylvania Power & Light Company has 
been declared for payment on July 1, 1925, 
to Cumulative Prefered Stockholders of rec- 
ord at the close of business June 15, 1925. 

Cc. M. WALTER, Treasurer. 





CENTRAL POWER & LIGHT COMPANY 
Chemical Building, St. Louis, Mo. 


June 15, 1925. 
DIVIDEND NO. 26 


The regular quarterly dividend of $1.75 
per share, at the rate of 7% per annum on 
the Cumulative Preferred Stock for the quar- 
ter ending July 31, 1925, has been declared 
payable August 1, 1925, to holders of record 
at the close of business July 15, 1925. 

Central Power & Light Company. 
. By E. H. GORSE, Treasurer. 
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Weekly Business and Financial Summary 
7 e a . e ‘ a 99> 
(Principal features of this page elaborated and interpreted in the “Trend of Things. ) 
Week’s Sales Average Stock Prices 
——— 1925 —_——_ 1924. 
Rpresentative active stocks as of Thursday, Jun> 18, June17 Junei10 June3 June18 
1925: Week’s sales—Friday, 1,746,283 shares; Saturday, BS TMUPOaas  6isicscnces 90.96 89.41 91.62 72.95 
757,410 shares; Monday, 1,248,730 shares; Tuesday, 1,136,957 BG AMGUNTIBIN onccnewcs 119.91 117.90 120.14 95.59 
shares; Wednesday, 1,187,861 shares; Thursday, 1,780,700 RE: CORINOR -okKkuc wk oes 105.43 103.65 105.88 84.27 
shares. SS kk. ow 05s aw oe 26.44 25.30 26.27 21.69 
High Low Previous Thurs- Bond eninge. Jan. por Date -_ 
Thursday’s day’s 1925. : . 
7—1924—. NAME of STOCK Close Close U. S. Govt. bds. $184,461,760  $498,800,670 $414,153,860 
Other dom. bds.. 1,265,446,775 956,780,200 824,437,600 
163% 95% Amer. Can. ........ . 184% 185% Foreign bds. ... 347,643,500 221,139,700 251,665,900 
109% 70% Amer. Locomotive .. 122 117% 
89 82% Amer. Tobacco ... 94%4 95% Total all bds...$1,797,552,035 $1,676,720,570 $1,490,257,360 
134% 121% Amer. Tel. & Teleg.. 140% 144% 7 
48% 28% Anaconda ......... 37% 38% Standard Oil Stocks 
120% 97% Atch. Top. & San. Fe 118% 117% sn Asteed Bid Askea 
9 o* 5s 
“ae ao foe ee” ‘73% Anglo Amer. .... 22% 22% So. Penn Oil ...170 171 
62% 37% Bethlehem Steel... 3842 3814 Atlan. Refin. ....112 113% Stand. O. of Cal.. 60% 60% 
oS eee eee aXe % fag Borne-Scrymser .205 220 Stand. Oil of Ind. 67% 67% 
66% 40% Cerro de Pasco ..... 49% Chesebrough .... 59 61 Stand. O. of Kan. 361% 37% 
98% 67% Chesapeake & Ohio.. 93% 94 Cont. Oil ........ 26% 26% Stand. O. of Ky..124% 125 
50 21% Chic, R. I. & Pac... 43% 43% Galena Sig. Oil Stand. O. of Neb.250 254 
38% = 25% meee a! oseees . S 33% pf. (old) ..... 108 114 Stand. O. of N. J. 45 45% 
4 ae oe * 87% 86% Humb. 0. & Refi. 69% 70 Stand. O. of N. ¥. 46% 46% 
2? oe 2 fe et 35 % Imp. Oil, Ltd. .. 33% 34 Stand. O. of Oh.355 358 
= ess serie cpsel ay al , oh ce Int. Petrol. .... 26% 26% Swan - Finch Oil 
ae aoe coer Seemed .- oo 33% Mag. Pet. ......148 149 Corp, ......... 1517 
hg gl vse ea - ae 27% Sele OU ........ 71. 72 Union Tank Car..124 126 
= 2) Bemows Piayere .-.. oe 103% Penn. Mex. Fuel. 26% 26% Vacuum Oil ..... 89% 90% 
Pe Hae Seances Eee .... — 285% Prairie O.&G.... 61 62 Wash. Oil ...... 30-33 
66% 55% General : Motors .... 76% 76% Siar Refin 230 234 
43% 23% Inspiration Copper .. 25% 25% ae 
60 34% Inter. Paper ........ 66% 66% Public Utili Stocks 
ieee 9% se Springfield ... 17% is Bid Asked ty “ie tae 
ha + coal sins niga ai ie Amer, Pub. Util.. 87 91 Kings Co. Lt. T% a9 sat 
119% 99% N. Y. Central ...... 114% 116% _——- age 77 79% PRP aay gic?" “aes | hee 
133% 102% Norfolk & Western. 126% 126 — . se 54 tee” Shee ie 49 51 
ro ou ee ees oe gel rey Het Bkiyn. Boro. G... 95 110 Mount. St. Pr..... 26% 30 
70 39° Sab. Bec. Ge ee J. pets 44% Cent. St. El. . 95 100 N. ¥. StemcCp... 81 86 
“a Ss ae Het +h Cities Serv. new No. N. ¥. Util. 
63% 42 Rep. Iron & Steel.. i 44% interim ....... CG. 86 BE cocccass 101 103 
155 78% Sears Roebuck ..... 168 170% ee i, | a eae 
i in. fo ee fag 22 5% Consol. Gas, pf... 59 59% No. St. Pr. pf... 98% 101 
4 a e Way ss. i 94% Cons. Pr. 6% stks. 93% 95 No. Tex. Wi. .... 42 47 
— ue re oe Cont. G. & EL. Pac. Gs. & El. pf. 96% 97% 
46% 30% Studebaker ........ : 44% 455% pool . * on 95 Port. Ry., L. & P. 45 47 
45% § 87% Texas Company .... 52% 52% ‘eae an a ae 4 77 ha Cp. of N. Y. 
=e 65S) Rebeore Protects .. phe 79% mim. 6 OS ie Rapipersiaat 98% 100 
nu ate ; aan ph Galv.-Hous. Bl... 27 30» Puget ‘Sa. Pr. & 
21 94% U. S. Bteel ....... ; 14% 1165, i ae 2 an 145-148 Lt. 6% pf. ... 838 86 
oo. ue we Mfe.. . hts Geor. Ry. & Pr.. 88 91 Rep. Ry. & Lt... 61 63 
29% 23% White Eagle Oil. 29 28% Ill. Pr. & Lt. pf.. 95% 98 Sierra Pac. El. .. 16 18 
Ken. Sec. Cp. ... 78 83 Tenn. El. Pr. ... 67 69 
: Ratio of Reserves 
Foreign Exchange Car Loadings With all percentages computed on 
Loadings of revenue freight for the the basis introduced by the Reserve 
1925 week ended June 6 totaled 994,874 ae Se ee ee ae 
’ s est an Ow 3 
June17 Year Ago cars, the highest week's loading this the Federal Reserve System compare 
Sterling ........ $4.85% $4.32% year. This was an increase of 84,081 as follows: 
Fr, Franc ...... 4.76 5.37% cars over the corresponding week High Low 
sane era 3.78% 4.33% last year, but a decrease of 17,438 ee as 78.8 Jan. 21 74.6 Feb. 11 
Belgian Fr. .... 4.71 4.68% cars under the same week of 1923. 1004... 50 83.7 Jan. 21 70.5 Dec. 24 
Holland ........ 40.15% 37.39 Loadings for the week ended com- + fll eg ieteend yr 1d 3 
ee .0014% .0014% Pare as follows with recent weeks ony Aiea a — of aaa re 7 
Denmark ...... 19.00 16.86 FESS: OOS eee: ' The reserve percentages of the 
ogg RNY. on +44 +e 1925. 1924. 1923. New York Reserve Bank compare as 
Sweden ........ 26.75 26.5 June 6....994,874 902,710 1,008,838 follows: : 
oe aaa te May 30....920,514 920,551 1,012,312 High Low 
Switzerland .... 19.41 17.67 May 23....986.209 918213 1.015.532 BORG osiecss 83.0 June 17 69.6 Feb. 25 
Brazil ......... 11.06 10.75 a, en eee 16 913407 992 sin iad 91.5 May 21 70.8 Oct. 15 
MME, acct tce 11.33 10.57 ay 16....984,916 913,407 992,818 cic 87.6 June 20 75.0 Jan. 3 
Canadian Dollar.100.00 98.28 May 9....981,370 909,187 = 974,741 peepee 89.6 Jan. 25 79.3 Jan. 4 
ey -G...sRRES SPE =| (STEEN eee 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Money Rates 25 1924. 
Dail 1925. 
aily Average Production Call Loans .......... aches 3% % FOODSTUFFS— June 17 June 18 
(Migures: i=: Gerretse) DE MEE iisnssnnvnctcenes 3%-4.% Wheat, No. 2 red ...$2.01% $1.34% 
1925 1924 Commercial Paper Se ee 4% Corn, No. 2 yellow oe 1.33% 1.06% 
June 13 June 14 Rye, No. 2, eS eee | Y 87% 
Oklah “ Rediscount Rates .......... 84% Oats, No. 2 white .. .63% 61% 
0 gl aa tg lee ete Bankers Acceptances ...... 3% % Fl, std. Spg. pts.8.40@8.75 7.16 
North Texas ..... 89.650 80,200 Bar Silver, London ........ 314 Coffee, a. 2. ae 
East Cen. Tex. .. 117,650 127,150 Bar Silver, New York ...... 68%c : a 
West Cen. Texas .. 95,700 49,500 METALS— 2 
North Louisiana .. 50,700 55,200 . Iron, 2X, Phil.22.00@23.00 22.50 
Arkansas ....... : 356,200 156,500 London Market Steel billets, Pitts. ..35.00 39.00 
Salt Const ....... 114,000 70,400 OO ES Er eran rer 8.35 7.00 
Southwest Tex. .. 53,550 41,850 Money in London unchanged at 3% Copper ........2.200. 13.62% ee 
OE eee 104,000 106,000 per cent; short bills yy up in offer at Zinc, E. St. L. del. .. 6.97% 5.8 
Rocky Mountain . 92,200 126,650 ; ‘ | Rea hE acta ae 55.87% 43.25 
California ........ - 629,500 631,450 4% @ 4y; per cent; three months’ tills TEX TILES— 
unchanged at 4%@4%y per cent. Cotton, mid. upland..24.75 - 29.90 
Total ...... 1 ..+2,260,000 1,988,200 Wetnteheten .......+.< 06% 06% 
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Famous Players Financing 


OW superficially the trading element 

can reason is typified by its recep- 
tion of the announcement that the Famous 
Players would issue new stock to which 
the shareholders would receive rights to 
subscribe at $90 a share. At the present 
selling price these rights would represent 
a profit that could be regarded in form as 
an extra dividend if stockholders pre- 
ferred to sell them, 

On the announcement the stock receded 
in price as if the news were bearish. Divi- 
dends on the new stock will be offset by 
reduction in interest paid as the proceeds 
would be used to take up the bank loans. 
The earnings of Famous Players last year 
were over $20 a share and it is only pay- 
ing $8 on the stock. Some of the new 
money is to go for acquisition of new prop- 
erties and the erection,of new theatres, all 
of which open an increased source of earn- 
ing power. 

No consideration was given to this side 
of the new financing though it represents 
all expansion that every progressive cor- 
poration must confront and finance. The 
only question is, should it be done out of 
the net profits or with additional capital? 
When expansion is rapid new capital must 
be employed. In the long run the Famous 
Players method of financing should con- 
tribute to an enlarged profit to its stock- 
holders. 
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Stoneham a Partner of Fuller 


TONEHAM is resisting tooth and 

nail the present legal effort to make 
him a partner of the defunct bucket 
shop of E. M. Futter Co. But, so far, 
his plan has been blocked. He appealed 
from a decision in the lower court holding 
him a defendant in the bankruptcy pro- 
ceedings, but the United States Court of 
Appeals has sustained this decision. STONE- 
1AM may carry the case to the Supreme 
Court. 

When SToNEHAM realized that the knell 
for the bucket shops in New York had 
been sounded he devised the scheme of 
transferring his client’s accounts to FULLER 
& Co.—only the fictitious accounts. The 
cash he kept and the bulk of the securities. 
ln this way STONEHAM thought he could 
get from under and keep all the millions 
he acquired from a systematic campaign 
ol swindling investors which he carried 
on for years. 

Unfortunately for him, STONEHAM in 
his dealings joined hands with a band of 
squealers who have become now his Nem- 
esis. If he is held to have been a partner 
of Futter & Co. then his clients stand a 
good chance of recovering the money he 
took away from them illegally, and he 
will have to part with about $2,000,000 of 
his tainted wealth, 
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Keep Friends Informed 
I have enjoyed your weekly issues and 
esteem your advice and will gladly inform 
my friends of its value. 
Mrs. O. M. T. 


“Tell your friends they need it” 

















To Keep: You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT. 


THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


Science of Investment—Few investors know that successful invest- 
ing depends upon knowing not only what securities to buy, 
but when to buy them. This pamphlet points out whether or 
not this is the time to buy bonds, short term notes or com- 
mon stocks. 

Monthly Quotation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. 
Among those mentioned include listed and unlisted, active and 
inactive bonds and stocks. The New York Stock Exchange firm 
issuing this sheet will gladly send it regularly to anyone in- 
terested upon request. 

For the Bond Buyer—An interesting, illustrated booklet entitled “‘The 
City Service Gold Debenture,” is available for those interested 
in an investment that has unusual features. 

Tri-Weekly Stock Letter—This letter, which is issued by a well known 
New York Stock Exchange house, contains short, concise opin- 
ions of possible future movements in active listed stocks. 

“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distri- 
bution by one of the largest companies in this field. 

“Making Profits in Securities’’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 

Bond Record—This booklet gives the following information, bonds 
listed on the New York Stock Exchange, the New York Curb, 
as well as on active unlisted issues; 1925 price range, interest 
dates, maturity, call price, if any. Income at current prices and 
yield if held to maturity. 

Keeping the Investor Informed—By publishing its ‘““Monthly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. This eight-page pamphlet is 
worthy of careful reading. 

Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
between stocks and bonds. 

“How to Invest Your Money”—One of the leading investment 
houses in New York City has for distribution a limited supply 
of a valuable and interesting booklet prepared by The Better 
Business Bureau of New York, containing sound advice on in- 
vestment. This booklet should be read by every person who 
has invested or contemplates investing money in securities. 

First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
the first time outside of the local market. 

“How to Gauge Turning Prices’—An interesting and informing 
booklet that can be read to advantage by investors interested 
in listed securities. 

Preferred Stocks of Electric Light & Power Companies—A New 
York Stock Exchange house has ready for distribution a special 
list containing a number of carefully selected issues in this 
group. Yields range from 6.50% to 7.30%. 

G. R. Kinney Co., Inc.—The 1925 edition of an analysis of this com- 
pany prepared by a well known New York Stock Exchange 
house is now ready for distribution. Copy will be sent upon 
request. 

Westinghouse Electric & Manufacturing—The ‘Review of the Week” 
which is issued by a well known New York Stock Exchange house, 
contains a special analysis of this Company. Write for No. 1677. 









































Do You Own Foreign Bonds? 


@ If you do—or if you are contemplating making purchases of for- 
eign securities—you will want to read the series of TWENTY 
ARTICLES which will be published every other week beginning 
this issue, June 20, prepared especially for us by 


Max WINKLER, Ph.D., 
Manager Foreign Department of Moody’s 


I'lH American foreign investments aggregating well over 
$11,000,000,000 exclusive of so-called political debts, a com- 
prehensive survey of the foreign securities dealt in on our 

markets should prove both interesting and valuable to the American 
investing public, irrespective of whether they hold such securities 
or contemplate investing therein. 


A series of articles which has been prepared especially for THE 
FINANCIAL WORLD, deals with the economic and financial condi- 
tions in foreign countries in which American capital is invested. 
The subjects discussed cover practically the entire foreign invest- 
ment field, and include: 


The Status of America’s Foreign Investments 
The Finances of France 

Belgium’s Recovery 

Italy’s Progress—Under Fascismo 

Germany and the Dawes Plan 

The Future of Austria 

The Rehabilitation of Hungary 

The Credit of Czechoslovakia 

. Investing in Holland and Her Colonies 

Great Britain Before and After the Gold Standard 
. Investing in Spain 

. Swiss Obligations 

. Scandinavian Finance 

. The Finances of Finland 

. Poland’s Renaissance 

. Russia—An Enigma 

. The Near East Situation 

. Investing in the Far East 

. Latin American Obligations 

. Financial Record of Foreign Governments 
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Remember the Next Article—Issue of July 4 
The Financial World 
































